". ot \ M . . UNITED STATTS ‘ ‘
DEPARTMENT OF THE INTERTOR 2
BUREAU OF INDIAN AFFAIRS Permit No.__56

W1DOW ROCK AREA OFFICE
a8 ‘ WINDOW ROCK, ARIZONA

MINTNG PERMIT——NAVAJO  TRYBAL® TANDS

Pursuant to authority granted by the Advisory Committee of the Iavajo
Trivel Council by Regolution No. ACS-80-~51 dated September 19,.1951, as
ame: ¢ by Regolubtion ACEL-52 dated Fe‘bmary 12, 1952 and ACN-5-452 dated
Varch il, 1952, permigsion is hereby granted tos

Cato Sells

Ceagur Noo 30998 : o & Hzvajo Indian, of Farmington, >

New Mexico, » to prospect for, mine and remove minerals
from sridal lands of the Wavajs Indian Reservation, in the Jounty of
Apache, State of Arizona,
County € Sam Juan . State of __ New Mexico -

and gouoc.. ved a3 follows?

See legal description attaﬁzed.
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for tha fu’l tern of two years from date of approval hereof, for the sole
purpegs ofF vrospecting for and mining of minerals as follows?

Ura.nium bear:mg oresSe

The Tevmt:ses o occuply so much of the surface of gaid land os magr be
ressmably necessary to carry on t1e work of prospecting for, minin )
sm--: ne, ead .cemoving such minerals, and %o construct such access ;oq.d_s as
are necsysary, in proper devel opmert of the properdye r

PROVIIED, hovrevpr, that a:ay Navajo who conducts development @e*atlons
under a perm1+ may at his option apply for a leage before the expiration of
the two year perzod, or at the expiration of the two year period he may
apply for an extension of his permit for an additional two year term, and
the Advisory Committee may approve any such application if in its opinion
the applicant has worked and is continuing to work in good faith in the
development of the mining operatlon.

tl

1. In consideration of the foregoing, the Permitee hereby agrecs!

(a) Royaltiest The royalties payable to the Navajo Tribde
on all permits and leases issued under the provisions
hereof shall be as followss$ :
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Percentaze Royalty Schedule
Royalty Percentege of

Mine Volue Per Dry Tom Mine Value Per Dry Ton

$ 0,01 to $ 10,01 10%
10,51 to $ 20,01 11%
20,01 to g 30401 12%
30,01 to $ 10,01 13%
40401 to $ 50401 1%
$ 50,01 to § 60,01 15%
$ 60,01 %0 $ 7001 16%
$ 70,00 t5 § 80,01 | - 17%

$ 50,01 to S 50,01 18% ;

¢ $ 90401 to $100,01 19% -

$100,01 or more. 20%

"MINE VAIUE PER DEY TOW", vherever used herein 1s hereby defined as the
dollar value per dry‘ton of crude ores at the mine as'paid for by the Atomic
Energy Comnission or other government authorized agency before allowance for
transportation and developmenti hswever, if the govermment ot any time here—
aftor does not establich and pay for said oreg on & fixed or scheduled dollox
value per dry ton «f crude ores ab the mine, or said ores contain saleable
minerals, some, sr all, of which are disposed of to o eugton trentment plant
or smelver for treatment and sale, then mine value per dry ton chall be the
gross value per dry ton of said crude ore as paid for by the Atomic Znergy
Comafgsirn or nther Geyerrment authorized agency mill or cther buyer, less
an;” ~llgimeces or reimbursements for the following gpecific itemss (1) 3
transporiation of oresy (2) allowances for exploration for, or development
of oregy and (3) treatnment or beneficiation of oresj vhich specific items
shall in such event be deducted from the gross gales price received fronm
the roval ocontent of gald ores ty the seller hefore saild percentoge royalty
ig caiculated and palds Such payments shall be made on or before the
fifseenth (15%h) day »f the nenth next following receipt by Iesgee of
payment for said ores together with a statement of the mine value of gaid
ores and the amount of royalty due on each lot sghipped and solde

. Whenover minerals or other products are recovored which are not in-
cluded in determining mine value per dry ton ag defined herein the 2 ghall
be paid to the Tribe for such minerals er ether products, a royalty of ten
(105 per cent of the gross value of such productse 5 l

BONUSIH: There shall be paid, as additlonal royalty, 10% of any bomus
paid bty the United States Atomic Energy Cemmissisn for the mroductien of ore
and particuiarly, bomuses for the initial producticn of uranium sre from said
leases Thig provision shall not be limited to bonuses for initial production
but shall apply to any and all bonuses paid for the producticn of ore.

PAYMENT OF ROYATTIZS! Remittances for tridal royaltics are to be made
peya:ble'to the Treasurcr of the United States and mailed to Window Rocl,

Arizona, fer deposit te. Navajo Tribal Fundse

(v) DILIGENCE, PREVENTICN OF WASTE, To exorcise diligence in the
conduct of prospecting and mining operatimngs to carry en developmernt and
operatiens in a werkmanlile manner and te the fullest possible extents te
commit no wastc on the said land and to suffer none t: be committed upon
the portion in his sccupancy; to comply with all the requirements of the
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CATO SELLS MINING FERMIT NOe 56 = LAND DESCRIPTION:

(1) CATO NO. I:
Beginning at a Monument on the Northeasterly end of Horse Trail Mesa from
which the Cove Day School bears North 59° East 7700 feet;
thence South 19° East 1175 feet; -
thence South 72° West 5210 feet:
thence North 13° West 1000 feet;
thence North 70° East 5110 feet; to place of beginning, containing 130 acres,
more or less. The area is located in an wnsurveyed portion of Apache County,
Arizona, Township 27 North, Range 29 Easte

(2) CATO NO. 2:
Beginning at a Monument on the Southeastem end of a Mesa on the North side
of Horse Trail Canyon, from which the Cove Day School bears North 68° East
9280 feet approximatelys
thence North 32° West 1560 feet to Comer Noe 2 on the Northeast Comer of the
Mesas
thence North 88° West 4380 feet to Comer Noe 3 on the Northwest side of the
Mesajs
thence South 49° East L4130 feet to Comer Noe L on the South side of the Mesa
and on Horse Trail Canyon3
thence North 52° East 2330 feet to Cornmer Noe 1, the place of beginning,
The Boundaries of this area follow the outcrops of the ore bearing sandstones,
and enclose 180 acres, more or less. The area is located in Apache County,
Arizona, in an unsurveyed portion of Township 27 North, Range 29 Easts

(3) sStarting at the Northwest Corner Noe 1 of the proposed mining permit and
the West end of the Oak Springs Water Trough which has an inscription in
¢ concrete reading January 23, 1935. The 17th mile marker on the New Mexico-

(¢ gVArizona Boundary Line bears approximately EN.22° East 2500 feete Starting

f
7E)
4
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+ again from Corner Noe 1, the Northwest Cormer,

/ thence 20° East 1500 feet to Corner Noe 2 Southwest Carner;

thence North 80° East 600 feet to Corner Noe 3, the Southeast Corner;
thence North 20° West 1500 feet to Corner Noe L,the Northeast Carner;
thence South 80° West 600 feet to Carner Noe 1y the Northwest Corner;
and place of beginning, containing approximately 20,1 acres in San Juan

y County, New Mexicoe

(1) Beginning at Oak Springs Water Trough, ruming 600 feet East to Corner No. 13
. thence 26Lj0 feet North to Corner Noe. 23
thence East 26L0 feet to Comer Noe 33
thence South 260 feet to Corner Noe f;;

thence West 2640 feet to Comer Noe 13 and place of beginmning, containing 160
acres, in San Juan County, New Mexicoe

SUBJECT TO DISPUTES AND CORRECTED SURVEY WHEREVER NECESSARY.

Page = 1 = (continued next page)
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Cato Sells = Mining Permit No. 56 = Land Description (continued)

Al A ¢ CovE Mesa /e, |
Corner Noe 1 starts at the Triangulation Station and Corner Noe 1 of the
Curran Brothers and Wade Plot Noe 7 Lease, from which point U Se Mineral
Monument Noe 3 bears North 1° 22! 50" East 33,650 feet;

\ thence from Corner Noe 1535000 feet North 60° East to Carner Noe. 23
0

thence 4,000 feet South West to Corner Noe 33 which corner is the same
as Corner Noe 31 of Curran Brothers and Wade Plot and Lease;
thence 3,887 feet North L46° 27' West to Corner Noe 1, and place of beginning,
from Corner Noe. 31 to Cormer Noe 1 is the Northeast Boundary ILine of Curran
Brothers and Wade Plot No. 7 Iease; plot containing 738 acres, more or less,
in Apache County, Arizona, being located approximately in a common corner
of unsurveyed Township® 38 North, Range 28 East,

Township 37 North, Range 28 East,

Township 37 North, Range 29 East,

Township 38 North, Range 29 Easte

Saytah:
Starting at Comer Noe 1, the Northeast Comer, from which point Ue Se

Mineral Monument Noe. 1 bears North 33° 02! LL" East 8,733.98 feet;

thence from Corner Noe 1 South 5° 11' West 280 feet to Corner No. 23

thence South 27° 863633 feet to Corner Noe 3, the Southeast Carner;

thence North 84° L9t West 66428 feet to Cornmer Noe L3 the Southwest Corner;
thence North 27° East 98787 feet to Carner Noe 5

thence North 5° 11! East 516,58 feet to Corner Noe. 6, the Northwest Comer;
thence South 84° L49' East 600 feet to place of beginning, containing 20.6 acres,
more or less, in Apache County, Arizona.

Saytah Extension:

Starting at Corner Noe 1, the Nar theast Corner, which corner is same as Corner
Noe 3 of Say‘bah Claim;

thence South 15° West 1200 feet to Corner Noe 2, the Southeast cormer;

thence North 84° L9*' West 646628 feet to Cormer Noe 3, the Southwest Corner;
thence North 15° East 1200 feet to Corner Noe L, the Northwest Corner;

thence South 84° 49" East 6l6e28 feet, to place of beginning, containing 17 acres,
more or less, in Apache County, Arizona.

Begimning at a point 121 feet due South of where the Red Rock - Beclabito Road
crosses the New Mexico-Arizona State Boundaries, which point is between the
16th and 17th mile markers and which is approximately 3500 feet due South of
the 16th mile markers;

thence from point of begimning or Comer Noe 1, the Nartheast Corner,

1800 feet North 65° West to Corner No. 2, the Northwest Corner;

thence 600 feet due South to Corner No. 3, the Southwest Corner;

thence 1800 feet South 65° East to Corner Noe li, the Southeast Corners;

thence due North following the New Mexico=-Arizona State Boundaries 600 feet

to Corner No. 1, and place of beginning, containing 251 acres, in Apache County,
Arizona, and is located approximately in Section 2, Township 3§ North,

Range 31 East, unsurveyeds

SUBJECT TO DISPUTES AND CORRECTED SUKVEY WHEREVER NECESSARY.

Page - 2 = {continued next page)
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Cato Sells = Mining Permit No. 56 = Land Description (continued):

(9) Beginning at a point 121 feet due South where the Red Rock = Beclabito Foad
crosses the New Mexico = Arizona State Boundaries which point is between
‘ the 15th and 17th Mile Post and which is approximately 3,500 feet due South
of the 16th Mile Marker;
. ‘thence from point of begimning Corner Noe 1 the Narthwest Corner
gea 1500 feet South 69° East to Corner Noe 23 the Nartheast Comers;
= 77 ‘thence 600 feet due South to Corner Noe 3, the Southeast Corner;
for"” st thence North 69° West 1500 feet to Corner Noe Ly the Southwest Corner;
g2 | 4ev?® thence 600 feet due North following the Arizona - New Mexico Boundary
,4¢5 Line to Corner Nimber 1, and place of begimiing, containing 206 acres,
in San Juan County, New Mexico, in unsurveyed Township 29 North,
Range 21 West, in approximate Section 2 and 3.

SUBJECT TO DISPUTES AND CORRECTED SURVEY WHEREVER NECESSAKY.

Page= 3 = end
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laws of the State in which the land 1s locateds to take appropriate sbeps’
for the preservation of the property and the health and safety of worlmens
promptly to surrender and return the premises upon the fermination of thig
permit to whomsoever shall be, lawfully entitled thereto, in ag good condi-
tion as received, excepting for the ordinary woar end tear and wnavoidable
accidents in their proper uses all buildings and improvements ghoil remain
the property of the permittee and may be .removed at any time prior to0 60 '
days after the termination of the permit by forfeiture or, otherwise, provided,
the poyments agreed upon, by thig pernit have been made and the permit terms
and regulations applicable thereto have been fully complied with, bvt not
otherwiges not to permit any nuigance to be maintained on the premises under
permittee’s control, nor allow intoxicating liquors to be seld or given away
for any purpose cn such premises; and not to use such premises for any other
purposes then those.authorized in this permit,

3

(¢) DEVEIGPMENT. The land described herein shall not be hold by the
permittee for speculative purposes, but in good faith for mining the mineralg
specifieds and the failure by the permittee in the diligent development and
continued operabion ‘of the mine or mines," excopt when operations may be
in%errupted by strikes, the elements, or'casualties not attributable to the
]_:Jezw.n.i"stce,‘r sholl be held as a want of compliance with the purposes of thig
pernit and shall render it subject to revocation at the iiscretion of the ;
Area Dirvcetorj provided, that wvhenever the Area Director shall consider the
mariceting facilities lnadecuate or the econcmic conditions unsatisfactory,
he may authorize the suspension of operations for such tine as he may deem
advisables On nining permits operated exclusively by FNavajos there ghall
be expended by the permittoc the equivalent of $5.00 per acre per year in
actual mining developmente Such development shall consist of road bduilding,
progpecting or drilling and mining operationss Where assignments or other
agreementy are made to non-Indians the development requirement. ghall de
$ITJ;OO per acre per years Oertified reports shall be submitted to the |
Window Roclk Area Office regarding development expenditures within ten days
after the yearly anniversary date of the contractse

(d) MOLTHLY STATEMENTS. Po keep an accurate account of 21l mining
operations, showing the sales, prices, dates, purchasers, and the whole
amcunt of minerals mined, the emount removed, and the gross recelpts.
derived therefram, =nd to furnish the Area Director sworn monthly re-
ports thereon not later than the 25th of the succeeding month§ and «~11 ..
sums due as royalty shall be a lien on all implements, tools, removable
machinery, and all other personal chattels used in'opora_tions 1pon said
;roner%y, and upon all of the unsold minerals obtained from the 1&;}1
hercin, as security.for payment of said sumse : .

(o) REGUIATIONS, To abide by and conforn to any ond all regulations of
the Seci'etary of the Interior now or hereafter in force relative to such .
ermits; provided, that mo regulations hereafter aprroved shall effect a
ghange f’Ln rate of royalty, or the temm of this permit, without written
congent of the parties of this permite i

(£) ASSICNMENT OF PERMIT. Not to assign this permit or any inter?st
therein by an operatj.ng; ‘ggreemsnt or otherwi..se nor to gublet any poitlon.
of the premises without approval of the Advisory Committee and the Secre~
tary of the Interior, or his anthorized representative.

ne
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OVER-RIDING' ROYAITIES: Subject to epproval provided for in section (%)
of this permit, assignments, operating agreements, and sub~contracts nay,
In addition %o other considerations, provide for the retention by and pa;y;-
ment to the assignor in an assignment, or the grantor in a gub=~contract or
eperating agreement, or a royalty on all ore produced and sold from the
premises (cormonly kmown as an over—riding royalty) of not to oxcecd the
following percentage based on the mine yalue per dry ton of ore as defined -
on pagés one and tiwo of this permit, to—wit? :

le On ore having a mine value per dfy ton of $30;00 or lesse,
2% of the mine value per dry tons )

2e On ore having a mine'v.alue per dry ton ‘of more than $j{j;00 and
not more than $60,00, 133‘5 of the mine value per dry ton.,

3¢ On ore having a nine’ value pér dry ton of more than $66500 and
not more than $80400, 4% of the mine value per dry ton, . '

L ? ore having a nine value per d:.'y ton of more than $80£OO,
# of the mine value per dry tone | ;

If two or more parties are the assignors or grantors, the royalty nay .
be divided on such basis as sald assignors or grantors ney asree upors
provided, however, that the Advisory Committee of the Navajo Tribal Couneil
mey at any time after five (5)- years from the date of the first sale of
uranium ore nroduced from gaid property (as evidenced by reccords of the
processing mill or other buyer) reduce the percentage of royalty retoined
by the assignor or grantor or entirely eliminate the same if the Advisory
Committee shall determine that such royalty payments so retained are go
burdensome ag to make the future operation of the minesg on said lease
imprncticable or unprofitable, it being the intent hereof that the Advisory
Comnittee shall at such time take such uction as will serve the begt inter
est of the Navajo Tribe in assuring the continuous operation of the uranium
nining industry on the Navajo Reservatione ey s

(g) BENTALs, Where permits or leases are assigned or Interests arve
otherwise acquired by non—~Indiang an advance annual rental of $1,00 per
acre is required and no  credit shall be allowed therefor on any fafure

production royaltiese

(n) BOND: All non-Indian contracts shall require a surety bond to
ingure performance of the terms of the contracte : The anount of bond te
conform to Departmental Mining Regulationsge : y

2l INSPECTION, The permitted premises and'iarodu'cing opaz;a.tiong, _
improvements, pechinery and fixtures thereon and connectcd. therewith ghall
be open at all times for inspection by the Area Director or his authorized

representatives

3, SURRENDER AND TERMINATION: The permittee shall have the right at any
time during the term hereof to surrender and terminate this permit or any
art thereof upon the payment of all .royalties due the Navajo Tribe, and
any other obligations that may be due the Navajo Tribef provided, that the
ermittee has complied with all instructions regarding conscrvation and

protection of the pmper?y.
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' e CANCELLATION AND FORFEITURE. When, in the opindoen of the Area Dires
ter, there has been a violation of any of the terms and conditions of thig
pernit, the Area Director shall have the right at any time after 30 days
notice to the permittee, speclfying the terms and conditions violated, and
aftor a “earing, 1f the permittee shall so request within 30 days of receipt
of noticz, to declare this pernit mull end void, and if any royaltics or
other oyligations are due the Navajs Tribe, to take appropriste action %o
goe that such obligations are fulfilled.

5« MINES TRIBUTARY TO URANIUM PROCESSING MILL AT SEIPROGX, NEW MEXICO,
Permitteec or Lessee and any assignee of the Permittse or Iessee shall tender
all uranium ores produced by them from mines tributary to the mill of the
Yavajo Uranium Cormany at Shiprock, New Mexico, te the Nawajo Uranium Company
for purchase at such price or prices as may be established or apyroved by
the Us 0. Abunic Energy Commissisn, including allowances for transportation
and devolopment work, provided, tthat when there has been purchaged for the
use of pald mill or stoclepile according to the provisiens of sald lease, a
qantity of ore su[:;ﬁcient to supply said mill with its nomal ore require-
mentg. the Havajie “raniun Compeany shall notify each permitiee or lesses
that che provisions of thig paragraph are walved un$il Ffurther notices The

rowigions of tily paragreph shall not remain in Zerce wnd offeet for a
period of more than five (5) years from the date of the zoproval by the
Gecretary of the Interlor of the lease to the Navajo Upeniun Company for the
milleite at Shiprock, New Mexicos

Approval Recommended
Date T dptlone

i v .

e

Chairman, Navajo Tribal Council

Aa.

Vice~Chairman, Navajo Tribal Ceuncil

I hereby a.coept the foregeing permit and agree to abide by all ite terms

and conditionsge :
Gots Lo

(Permitieo)

el Y

(Permitties)

-iln 2
Apprwefj 8: g
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Realty

File Copy

S rname
Navajo Agency o L
. Window Rock’ Arigona S Tt m ey T

SEP 21 1956

Mro Cato Sﬁm
901 Buena Vista
Fermington, New Mexico

Dear lir. Sells:

Pursuent to request conteined in your letter of August 2L, 1956, and
the gpproval of the Advisory Committee on September 11, 1956, you are hereby
advised thet the survey descriptions of the "Upper Canyon claim" and "lower
Cenyon claim" as contained in your Mining Permit No. 56 hereinafter will be
described as follows:

Ippér Canyon Claim: Beginning at corner No. 1 which bears NO° 0B8'E,
1222.%t, north of the Arizona-New lMexico State line Mile post No. 17. The
saild cormer No., 1 also being 121 ft. south along the said State line from a
point where State line intersects the Red Rock and Beclabito Hoads From corner
NO. by metes and bound.’ N65° OO'W., 18% .ft. to corner lo. 2' Som 03' W.,
600 f£t. to corner Ho, 33 S€5° 00'E,, 1800 ft. to corner No. L3 N.0° 0B'E,,
600 f£t, to corner No. 1, the place of beginning, This tract as described being
in Apache Cofinty, Arizona and contains 22,5 acres.

Iover Oanyon Claim: Beginning at corner Mo, 1 which bears N.0° 08'E,,
1222 ft. north of the Arizona=New Mexico State line Mile post No. 17, The said
corner No. 1 also being 121 ft south along the sald State line from a point
where State line intersects the lied Rock and Beclabito Road, From corner No., 1
by metes and bounds, $69° 00'E,, 1500 £t to corner No. 2j 8,0° 08*W,, 600 ft to
corney Nos. 3; Né9° m.wﬂj 1500 £+, to corner No,. hi Hlm m'Et. 6w ft. to
corner los 1, the place of begimning, The tract as described being in San Juan
County, New Mexico and contains 19,31 acres,™

Copies of this letter will be forwarded to U, 8, Geological Survey,
Carlsbad, New Mexico, Kerr-licGee Cil Industries, Inc., Shiprock, New Hexico and
the Atomle Emergy. Commission, Grand Junction, c_olorado, for their information,

Yours very truly,
/s/ PAUL JONES
Chairman, Navajo Tribal Counci1

ce: Regltyl/
USGS, Carlsbad, N.M. 1 b
Kerr-lcGee, Shiprock, N.l. ctingGenereal Superintendent
A.E.C-‘, Grand tion, 00100
 chronol & m/f
TIYNCH:ajh-9/18/56

(Sgd.) Chaules b bhiorelock



O.F’fe CANYON CLAIM .
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ACTICN OF ALVISORY COMMITTEE

Name of Applicant Mr, Cato Sells
Ldcress Farmington, N. Mex.
SUBJECT Application dated August 2L, 1956, supplemented by map,

Information and Remarks: for correction of survey description of the Upper

Canyon claim and Lower Canyon claim as contained in Mining Fermit No. 56,

to read and conform to the re-survey of these claims by a re_g_i.st.ered surveyor

in April 1956. The Upper Banyon claim now contains 25.1 acres, and the Lover

Canyon claim contains 20.6 acres, and according to the re-surveys, thegcwill

contain 22,5 acres and 19.31 acres, respectively.

R R
ACTION OF ATWISCHEY COMMITTEE DATE P~/ =50
Reconmended £or Z#2p 4 o—s—ef’ Tor the following reasons
77 .
and or subject to the following conditions, by a vote of 4 for and

¢) against,

Chairman é r’5‘0111111:1.1;’0ee

REMARKS OR SUBSEQUENT ACTIOW:



INTER OFFICE MEMO .
THE NAVAJO TRIBE

August 2k, 1956

DATE

to: Advisory Committee = The Navajo Tribe
FrRom: Branch of Realty

suBJecT: Application for Correction of Survey Descriptions of Cato Sells!
Upper and Iower Canyon Claims, as Contained in Mining Permit #56.

Mr. Cato Sells applied for a bonus from the Atomic Energy Commission on his
"Upper Canyon and Lower Canyon claims'as contained in his Mining Permit #56 and
upon his submission of a request to the Atomic Energy Commission for certification,
he supplied a map dated April, 1956, but his application was deferred until such
time that a minor error in the original survey be corrected and to read in conform-
ity with the corrected survey as made in April, 1956, inasmuch as Mr. Sells claims
that the original survey was not made by a registered surveyor and consequently,
resulted in this resurvey which does not change or amend the original locations on
the ground but merely provides a more definite tie to the point of beginning
which is from Mile Past #17, and therefore, I believe that the request of Mr, Sells
is in order., Upon approval of Mr, Sells! request, no doubt, the Atomic Energy
Commission will certify these claims for bonus payments and as he stated, the
bonus payments will enable him to pay off the balance of the Navajo Tribe's share
of the bonus payments from the Oak Springs property.

The original description of these properties reads as follows: "Upper
Canyon claim: Beginning at a point 121 feet due south of where the Red Rock =
Beclabito road crosses the New Mexico-Arizona state boundaries, which point is
between the 16th and 17th mile markers and which is approximately 3500 feet due
south of the 16th mile marker; thence from point of beginning or cormer #1,
the northeast cornmer, 1800 feet north, 65° west to corner #3, the southwest corner;
thence 1800 feet south, 65° east, to corner #i, southeast corner; thence due north
following the New Mexico- Arizona state boundaries 600 feet to Corner i#l, the place
of beginning, containing 25.1 acres in Apache County, Arizona and is located approx-
imately in Section 2, T, 38 N., R, 31 E,, unsurveyed."

"Iower Canyon claim: Beginning at a point 121 feet due south, where the
Red Rock - Beclabito road crosses the New Mexico-Arizona state boundaries which
point is between the 16th and 17th mile post and which is approximately 3500 feet
due south of the 16th mile marker; thence from point of beginning corner #1 the
northwest corner, 1500 feet south, 69° east, to corner #2 of the northeast corner;
thence 600 feet due south to corner j#3 southeast corner; thence north 69° west,
1500 feet to cornmer #li, southwest corner; thence 600 feet due north following the
Arizona-New Mexico boundary line to corner #1 and place of beginning, containing
20,6 acres in San Juan County, New Mexico in unsurveyed T. 29 N., R. 21 W, in

approximate Section 2 and 3." %Mw é@(

Thomas Lynch, Administrative Ass't,
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Mr, Cato Sells _
Post Office Bax 253
Famington, llw Mexdeo

Dear Mr, Sell.a:

thncnel«ulmatnhnlthmnhtymm
teport on the Osk Springe Mine, Red Rock Trading Post, Apache
County, Avizona by L. €. Anderson and R. C. Dersay contains
information as found in sn inspection of this property om
April 1, 1959,

Some tumuud changes are offered with intent to
increase the hesith snd safety of the employees., Ve will
lppmuu receiving your mu regarding the inspestion,

Vory truly yours,

). Howard Bird

J. Howsrd Bizd
District Supervisor

Copy to: . Ctnnr. of Indian Affairs, Washington, D. C.
Area Director, Bur. of Indain Affairs, Callup, N.M.
Supt. Navajo Service, Window Rock, Arizona +—
Paul Jones, Chairman, Navajo Tribal Council Window Rock, Ariz.
Tribal Mining Engineer, Window Rock, Arizona
State Mine Inspector, Phoenix, Arizona
R. 8. Fulton, USGS, Caelsbad, N.M.
J. D. Turner, USGS, Washington, D. C.-
(1) J. Westfield (2) J. &, Jolmson
Duncan Holaday, U. S. Public Health Service, Salt Lake
E. A. Morgan, Phoenix, Arizona
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OAK SPRINGS MINE (URANIUM)
CATO SELLS
NAVAJO INDIAN RESERVATION
RED ROCK TRADING POST, APACHE COUNTY, ARIZONA

April 1, 1959

By

L. G. Anderson and R. C. Derzay
Mining Health and Safety Engineers

Originating Office - Bureau of Mines
Building 20, Federal Center, Denver 25, Colorado
J. Howard Bird, District Supervisor
Health and Safety, District H



R4
Cato Sells M.,P, 56

HEALTH AND SAFETY INSPECTION REPORT
OAK SPRINGS MINE URANIUM)
CATO SELLS
NAVAJO INDIAN RESERVATION
RED ROCK TRADING POST, APACHE COUNTY, ARIZONA

April 1, 1959
By

L. G. Anderson and R. C. Derzay
Mining Health and Safety Engineers

INTRODUCTION

This report is based on a health and safety inspection made in
compliance with Order No. 1940, April 4, 1944, by the Secretary of the
Interior, which provides for such inspections of mines on Government-leased
lands on the Public Domain and on Indian Lands by the Bureau of Mines.

The purpose of this inspection and the report is to call to the
attention of all concerned the hazards observed at the mine during the
ingpection and to recommend means of correcting these hazards.

GENERAL INFORMATION

The Oak Springs mine, operated by Cato Sells, Farmington, New
Mexico, is approximately 12 miles north of Red Rock Trading Post, Apache
County, Arizona. The deposit is in the comparatively flat-lying Salt Wash
sandstone formation of Jurassic-Morrison age. The mine was opened by a 5~
by 5-foot, single-compartment vertical shafe, 83 feet deep, and an adit
through the Vanadium Corporation of America's Plot - 10 mine, which was
inactive. Four miners performed all surface and underground work, single
shift, 5 days a week. The mine produced about 20 tons of ore per week.

Shaft sinking operations at the mine were started January 20, 1954
by the J. & L. Mining Company. The following year the Sylvania Mining
Company acquired the operation and worked the mine for about two years. The
mine was idle for about a year until Cato Sells resumed operations. The
workings were sinuous and totaled several hundred feet. Maps of the workings
were not available.

The life expectancy of the mine is tenuous due to the small
developed ore reserves and the spotty nature of the ore.

SURFACE CONDITIONS

There were no buildings at the mine other than a small frame
building used for tool storage and a lunchroom about 200 feet from the shaft.



EXPLOSIVES STORAGE

Dynamite was stored in a ventilated, dry, short adit about 100
feet from the mine adit. The magazine was provided with a door and kept
locked. The foreman retained the key. Danger signs were posted on the
door. There was some paper scattered about in the magazine.

Caps were stored in a wooden box about 25 feet from the explosives
magazine. It was kept locked.

SHAFTS AND HOISTING CONDITIONS

The shaft was timbered from the collar down about 10 feet. A
welded steel ladder was provided the entire length of the shaft. There were
no landings.

The shaft collar was about 80 feet higher than the adit.

The hoist was mounted on a wocoden frame structure 10 feet vertically
above the shaft collar. It was driven through a guarded V-belt connection
with a gasoline engine; a 20-gallon gasoline supply tank was fastened to the timber
structure a few feet from the engine. The hoist was equipped with a hand-
and-foot-operated friction brake. The brake was capable of stopping and
holding the fully loaded bucket at any point in the shaft. The brake lever
was equipped with a ratchet and pin. Several loops of 5/8-inch hoisting
rope were left on the drum after the rope had been extended to its maximum
distance. The rope was apparently in good condition, and was attached to
the drum shaft by means of a thimble and four cable clips, spaced 5 inches
apart. A safety hook was used to attach the hoisting rope to the bail of
the bucket. A signal bell-line was provided; in addition, calls from the
shaft bottom could be easily understood as an emergency means of signaling.
Railings and toeboards were provided around the elevated floor of the
hoistroom and other openings. A stairway from the ground to the hoistroom
was provided with a handrail. There were no fire extinguishers in or
around the hoist~house or head-frame. Men were not hoisted or lowered in

the shaft.
ROOF CONTROL

The back stood well and loose unsupported rock was not observed.
Posts and caps were used where neeéded and gobbed waste was also used as roof
support. The workings were generally narrow and well arched; the drifts and
crosscuts were about 3= by 5-feet or 5= by 6-~feet.’

DRILLING AND BLASTING

The miners used pneumatic jackleg drills for all drilling. The
holes were collared and drilled while ugsing water. Compressed air was
piped underground from a portable compressor on the surface. The compressor
exhaust was vented a safe distance away from the air intake,




Fuses were ignited individually with a sparkler type igniter.
Wooden tamping sticks were used. Unused dynamite or caps were not observed
lying about,

The dynamite was transported to the working place in a rubber~-tired
wheelbarrow.

LOADING AND HAULAGE

Muck was hand shoveled into wheelbarrows for transportation to
the bottom of the shaft, or in the case of waste, to abandoned areas for
gobbing. The piles at the shaft were shoveled into the hoist bucket.

When the bucket had been hoisted, a trap door in the headframe was dropped
and the bucket lowered onto a small rail truck and rolled to the ore bin.

VENTILATION

Ventilation was by natural means plus compressed air from drilling
operations. The working face at the time of this inspection was about 50
feet from the last crosscut., There was no perceptible movement of air in
the working area. Air measurements in the main drift indicated a movement of
about 2,500 cubic feet per minute. The shaft was up-cast at the time of
inspection.

Booster fans and tubing or other ventilating means were not used
to course the air to the men in the working areas.

DUST

The mining operations created very little visible airborne
dust. The mine atmosphere was relatively humid; water was used in drilling
and the muck pile was reportedly sprayed with water as it was considered
necessary. The muck at the shaft bottom was damp.

RADIATION

A survey of the mine, using a Geiger-Miller counter calibrated
with a cobalt 60 source, indicated gamma ray intensities to be about 0.2
milliroentgens per hour. Levels up to 2.5 millirocentgens per hour, 40
hours per week, are considered safe.

Samples for alpha emitting radon daughters and the parent radon
were taken near a working fface about 50 feet from the last crosscut. The
first sample, taken while the miner was drilling, indicated 1.4 times
working level; the second, taken 10 minutes after he had finished, indicated
7.8 times working level of the combined daughters radium A, B, C and C',.

The radon sample, taken at the time of the first daughter sample,
indicated an activity of 290 micro-micro curies per liter of air. This
ratio yields an equilibrium ratio of about 5 percent, daughters to radom,
and indicates that the'flow of air necessary to keep the ddughters to a
working level of one should be sufficient to provide one air change each 4

minutes.
3



GENERAL SAFETY CONDITIONS

First aid supplies and a stretcher were available on the surface.
The employees wore hard hats and hard-toed shoes. The nearest doctor and
hospital were about 42 miles away at Shiprock, New Mexico. Accident records
were not kept and it was reported that no lost-time accidents had occurred
during Cato Sell's operation of the mine. The nearest telephone was at
the Red Rock Trading Post, 12 miles from the mine. The miners used carbide
lamps underground.

RECOMMENDATIONS

Explosives Storage

1. The magazine should be kept clean of papers and other extraneous
material at all times.

2. Warning signs should be posted near, but not in direct line
with, the magazine.

Shaft and Hoisting Conditions

1. A suitable fire extinguisher should be provided in the hoist
house for ready use in case of fire and fire-fighting equipment commensurate
with the value of the shaft structure and its contents should be provided.

2. The 20-gallon tank fastened to the wooden hoist structure
over the shaft should be moved a safe distance from the shaft to minimize
its hazard to the men working underground in case of fire.

3. Landings should be provided at regular intervals for the
manway in the shaft.

Ventilation

A booster fan should be installed in the main air course and air
coursed through vent tubing to within 30 feet of the working area.

ACKNOWLEDGMENT

The cooperation of the employees during the inspection ig grate-
fully acknowledged.

Respectfully submitted,
/s/ R. C. Derzay

R. C. Derzay

Approved: Mining Health and Safety Engineer
/s/ L. G. Anderson
é 5344% L. G. Anderson
(. Howard Bird, District Supervisor- Mining Health and Safety Engineer

4
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Tribal Mining Department April 3, 1959—

Branch of Realty, Navajo Agency

Safety Inspection Reporis on Tribal Mining Permit Nos . 56 and 66

By letter dated March 23, 1959, the U. S. Geological Survey, for safety purposes,
advised Cato Sells of certain mining practices not followed at his Oak Springs mine and that ©
means of correcting the unsafe condition recommended should be followed.

Also on March 30, 1959, the Survey advised Capitol Seaboard Corporation of
similor conditions existing at the Taylor Reid mine on Mining Permit No . 66 that should be
corrected in accordance with recommendations cited.

Copies of these letters, according to our copies of said letters, have been fumished
your office .

This office would like for its files on these permits, a report to reflect that the
unsafe conditions noted by the Survey have been corrected and that no hazerd exists .

/s/ M. D. Long

M. D. Long
3 Agency Realty Officer
cc:"fe/cl,lty - 56 and 66
Chrono =
M&F

TL/cm
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901 N. Buena Vistn

P. 0. Box 253
Farmington, New ‘exicH
Margh 31, 1959

¥Xr, Howard B, Nickelson
Mining Engineer

Uo 3 Dﬂpt. of tvhf' Intﬂrior
Gaclorical Survey

Po 0. Box 829

Carlabad, New Mexieo

Dear “r, Nickelsons

This 1s in reference to your letter of Marech 23, 1959.

Mr, Nickelson, you must have taken things for granted., The
boxes that you montloned are empty boxes and have been there
for over a year, To my knowledge there is no state or
federal regulation that prohibits the storage of empty boxes.,

¥r, Mickelson, we would be glad to show you our magacing the
next time y~u are at the mine, where we keep your explosives.

Hoping that thils letter wlll settle the situation, I reaaln
Very tryly yours,
@:é’ ¢ CL.
sato Sells

C5swvml

Orig. to: Mr, Howard 3, Nickelson, Caiiebad, New Mexico

odgt Supt. Navajo Ageney
¢ Favajo Triba)l wln1n¥ Engineer

n

: Arizona State Yine asactor
t Files
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IN REPLY REFER TO:
UNITED STATES e

DEPARTMENT OF THE INTERIOR ‘[:‘ e

GEOLOGICAL SURVEY f 24 1359
Pa o. B@ 829 A8 =8
‘ A
N N\ March 23, 1959
Mr, Cato Sells
Box 253

Farmington, New Mexico
Dear lr, Sells:

On March 11, 1959, I inspected your mine at Oak Springs,
Navajo pernit No, 56. At that time, I found approximately 20
boxes of powder stored just inside the VCA Plot 10 portal., Federal
and State mining regulation prohibit the storing of powder in excess
of that used within 2 hours in the mine,

Please remove aiy stored powder fron the mine to a
guitable magazine a safe distance from the workings or any habi-
tations, If a suitable rowder magazine is not available one

Yours truly,

el & Welbtloo—

Howard B. Nickelson
lining Engineer

HENsnb
Orige to: Mr, Cato Sells, Farmington, New Mexico
cc: Supt. Navajo Agency —
¢ Navajo Tribal Mining Engineer
: Arizona State Mine Inspector
t Files




I . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 4
P, 0. Box 829 ¢

Carlsbad, lew lMexico
liarch 23, 1959

MINE INSPECTTON REPORT CATO SELIS
QAKX SPRINGS MINE URANIUM PERLIT #56

Tavajo Reservation
APACHE COUNTY, ARIZONA
*r;:}r
Howard H. Nickelson
lMining Engineer

U. S. DEFARTMENT OF THE INTERTOR
GEOLOGICAL SURVEY
COHNSERVATION DIVISTION — MINING BRANCH

On March 11, 1959, T examined the Oak Springs mine in
Apache County, Arizona, about 12 miles north of Red Rock Trading
Post. The mine is operated by lMr. Cato Sells who holds uranium
permit No. 56,

Since the last inspectlon on October 10, 1958, Mr, Sells
has been mining from the main mine. This mine is developed throuch
a shallow vertical shaft with the worlkings holing the old working
of VCA Plot 10 mine. Air courses through the VCA working into the
mine and up the shaft. Two working places were operating 100 to
200 feet from the main air course. The present production is being
found by following thin seams and lenses of ore off the walls of
the old stopes and by drilling long holes in the stope walls, Waste
is stored in abandoned stopes, coarser material is riprapped to keep
the passage ways open., The ore is transported by wheelbarrow to the
shaft where it is dumped in a pile and hand mucked into a bucket to
be hoisted to a surface bin,

No perceptible currents of air were noted in either work-
ing place, The lack of sufficient ventilation in the working areas
surgests that the radon daughter concentration will probably exceed
the limit established by Health and Safety Rureaun,

Approximately 20 boxes of powder were stored inby the VCA
Plot #10 portal. Fowder should be stored in a suitable magazine
and not in the portal of the mine entrance.

1r. Sell employs four Indian miners.

flocvordd. Hiekbcleoe
Howard B, Nickelson
Orir. to: Supt., Navajo Agency Mining Enrineer
" cc: Comm., Office of Indian Affairs
¢ Navajo Tribal lining Engineer
¢ Chief, lMining Branch
: Files



l . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

P. 0. Box 829
Carlsbad, New llexico
October 29, 1958

WTNE TNSPECTION REFORT CATO SE
OAK SPFRINGS MINE URANTUM PERUIT 756

HAVAJO RESERVATION
APACHE COUNTY, ARIZOHA

by
Hovrard B, Wickelson
lining Engineer

U. S. DEFARTMENT OF THE INTERIC
GEOLCGICAL SURVEY
CONSERVATION DIVISICN - KINING ERANCH

On October 10, 1958, accompanied by ¥r. Cato Sells,
mine operator, and lir, Fred Jensen, Arizona Yeputy Kine Inspector,
T etamined the Oak Suprings liine in Apache County, Arizona, about
12 miles north of Xed Rock Trading Fostes The mine is operated by
Iir, Cato Sells who holds uranium permit No, 56.

Since the last inspection on liay 8, 1958, lir, Sells has
discontinued mining from the incline north of the old workings and
at the present time he is mining from the old workings. Ore is
being found by drilling test holes in the walls of the old work-
ings and probing the holes with a counter, Several small lenses
of ore have been found by this prospectinge. The ore is hauled to
the shaft by wheelbarrow and hoisted to the surface., Ventilation
is adequate in the working areas, The air circulates from the
shaft through the workings into the old VCA Plot 10 mine and out
the VCA portal., Ground conditions appear to be goods Nr. Sells
employs 5 men, One shift per day., Production from April, 1958
through September, 1958 has amounted to 552 tonse A shipment of
132 tons in August was below 0,10% U308’ no payment was made for

this shipment,
. 8 Yeltlorn

Hs B, Nickelson
lining Engineer

Orig. to: Supte, Navajo Agency »—
cc: Comm,, Office of Indian Affairs
: Navajo Tribal ¥ining Engineer
: Chief, Wining Eranch
; Files
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

, cﬁ:: 0. Box 1'29 ; |
Yay 27, 1958 | R EAUA—
MINE INSPECTION REPCRT CATO SELIS
OAX SPRINGS MTNE  PERAT y
NAVAJO RESERVATION

APACHE COUNTY, ARIZONA

Howard g{ uiekelson
Mining Enginecr

Us S, DIPARTMENT OF THE INTERIOR
. OBOLOGICAL SURVEY
CONSERVATION DIVISION = MINING ERANCH

" OnMay 8, 1958, accompanied by Mr, Cato Sells, mine
operatory I examined the Oak Springs ¥ine in Apache County,
Arizona, about 12 miles north of Red Rock Trading Poste The
gms-?opmtodbyur.catommhold.uwﬂumt

; " +8ince the lagt inspection on Jamuary 15, 1958, Mr, Sells
* hag driven a 3L degree incling approximately 160 feet long to
intersect an ore body found by surface drilling, The incline is
located aprroximately 500 feet northerly of the old vertical shaft.
Tho workings off the vertical shaft have been abandoned but Mr, -
Sells rlang to cormeet the incline working with the old workings

- {grvmﬁhtion. The old workings are conmected to VCA's plot

A lense of ore was encountered near the botton of the
incline which he is now mining, The ore is durped on a twp inch
rail grizzle and hand sorted by the hoistaan, Ventilation is -
line driven fan connected to vent tube. The

per day, four men on day shift and

Since thhﬁmﬁmmtion arted in Dec-
ovber, 1957 and in March, 1950, anounted to 203,00 tons averaging

- 04667 Vo0g and 0,179% U30g per tons ’

. . M B, ﬁo‘ﬂ!hon
" Grige tot Suwt., Navajo Agenay
, coi Commes Office of Indian Affairs

t Navajo Tribal Mining Engineer
$ Chief, Mining Branch
s Files :



IN REPLY REFER TO:

REEEWE[- X

FEB 7 1958

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

P, 0. Box 829
Carlsbad, New lMexico
February L, 1958

Branch of Realty

VTNE INSFECTION REPCRT uAJ.C SELLS
OAK SPRINGS NTNE FERIIT #56

COVE IESA MINE
NAVAJO RESERVATICN A}}\
APACHE COUNTY, ARIZONA

by
Howard B, lickelson
Ilining Engineer

U. S. IEFARTUENT CF TE INTERICR
GECLCGICAL SURVEY
CCNSERVATICON DIVISION ~ MINING BRANCH

On January 15, 1958, accompanied by lir. C, Collins,
engineer for the Navajo Tribal Mining Division, I examined the
Cove llesa mine on Cato Sells permit lo. 56, operated by Cato
Sells, This permit is in Apache County, Arizona, about 16 miles
northwest of the Red Rock Trading Fost.

The Cove lesa mine was developed through an incline to
the ore horizon where drifts were driven to the flat lense type
ore bodies in a sandstone formations

The mine was nct operzting on the day of the inspection
and apparently work will be discontinued until more ore can be
found by exploratory drillinge. The mining machinery is still at
the top of the incline but rails have been removed from the under-
ground workings. Mr., Cato Sells stated he thought that he would
do some exploratory drilling on the property.

Broduction from the Cove Mesa Mine from July 1, 1957 to
December 1, 1957 was 303 tons averaging about 1.5¢ vzoc. and 0.16%
U308 per ton,

‘G Janpary 16,.1958, accompanied by Mr. Collins, I ex~
amined the Oak pr‘:r_"hgs Iulne in Apache County, Arizona, about 12
miles north of the Red Rock Trading Fosts The mine is operated by
Mr. Cato Sells who holds luranium permit No, 56.



The Oak S'“ﬂnfs an was developed through a 5 x S ver-
tical shaft, 86 feet deep. The mine is connected to Flot # 10

mine on Lease u—l’Q-Tnd—f?O;, operated by the Vanadium Corporation
of America, This connection serves as an escape way and eliminate
the necessity for forced ventilation. The ore is hauled by wheel-
barrow from the working faces to the shaft where it is hoisted to
a bin, The hoist was dowm for repairs and the ore was being piled
at the foot of the shaft. No dangerous ground in the working area
was noted and the ventilation at the working faces was adequate.
On the day of the examination, six Indians were employed.

Mr, Sells stated about four truck loads of ore per week
are being mined. lNr. Sells plans to begin an adit on the north
rim of the mesa about LOO to 500 feet northwest of the shaft to
recover ore discovered in exploration drill holes, This ore is
too far away from the present shaft considering the rresent method
of mining h wheelbarrow.

Production from July 1, 1957 to December 1, 1957 was
Cl().g tons averagsing about 2.;,, 20l" and 0.2}4,. JBOn per tONe

| T it =

}Jé;acwaﬁféfiyh; Wt

Howard B. Nickelson
Enwng Engineer

Orip. to: Supte, Navajo Agency’
cc: Comi,, Office of Indian Affairs
: Navajo Tribal Mining Engineer
: Chief, Mining Branch
¥ s Files
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Resources
Realty

!116 COPE

Navajo Agency
Window Rock, Arizoma

JUN 1 5 1960
Hemorandum

Tos Chairman, Advisory Committee, Navajo Tribal Council
Froms General &winteadent
Subjects Cato Sells

At the conclusion of the Advisory Committee's wns!duﬂ.ion of
the mining agenda on April 29, 1960, it was recommended that at
the next scheduled meeting of the Advisory Committee the Realty,
Mining and Legal Offices would submit their recommendations based
' on their investigation of the matter comcerming Cate Sells.

The Agency Realty Office herewith tenders its Mﬂnm
on the files on Cato Sells' mining permits, and the rules and regu-
lations as promulgated br!:hn Advisory Committee incorporated into
the mining permits. -

The sttached resume of mmmmmmmn
on Cato Sells' former mining permits evidences the fntthati'my
consideration and leniency were afforded Mr. Sells.

m-anmwidcmofmjuﬂcidnﬁmm!mm,mm"
records show that he has ignored our letters as well as those of
the Tribe, Since 1953, 12 formal demands were made to Mr. Sells
in addition to 7 other letters to him more or less related to his
debt, against 5 replies by him to the Chairman and one to Realty.
Three letters were argumentative and evasive and the other three
were promises to pay, including two with remittances. Sells® last
letter was to the Chairman and is dated augmlz. 1958, promising
to liguidate his indebtedness to the Tribe by the end of 1958, This
promise was not fulfilled. XL -

The Chairman's letter to Sells dated March 20, 1958, states in part
that any negotiations found necessary on the indebtedness are to be
carried out with the Havajo Agency.



Due to the legal advice given the Chairman by Assistant General
Counsel Muerta on August 22, 1958, the B.I.A. was accused of ime
proper administration in neglecting to collect royalties due vhich
jeopardized the Tribe's interests and, therefore, placed the Tribe
in a very lduntm position to dm compensation for royalties
not collected. The matter was recommended for referral to the Ad-
visory Committee.

In view of the legal department's position above, it was necess

for the Realty Office to demend as a means of guarantying cnlllet on
of any monies due the Tribe for which the B.I.A. 1s responsible, that
the bonding requirement be inserted in the agreement fileiby Sells on
June 22, 1959, A bond was never filed by Mr, Sells.

The Advisory Comnmittee renewed Mr, Sells’ mining permits, conditimd
upon his promises to liquidate his debts owing the Tribe.

It would be wise to bear in mind that the records show Mr. Sells
ignored Tribal and Agency letters and defied the mining regulations
under which he agreed to perform in his mining permits. He has never
- filed assignments on his mining permits for approval, but has made

; mmmmm.mmwm -

' "Itis.lwautmofwlhythﬂubmapudtommmm

- lands described by the permit automatically revert to the Tribe for

- disposition in its own discretion. The lends are permitted only for
the use of so much of the surface of the lands as reasonably necessary
to cerry on mining operations for the minerals specified therein. The
records show that Sells never mined the property which he is now at=
- tempting to reclaim from Frank Junior, and which is now being mined
i{n accordance with a mining permit issued to Frank Junior by the
Advisory Committee. The Advisory Committee was fully informed that
the property was once held by Cato Sells when it granted Frank Junior
a mining permit. Frank Junior is mow developing the land, which Sells
fatled to do during the terms of his mining permit No. 56 which was
in effect for seven (7) years.

- Should Mr. Sells recover the preperty presontly mwmm.
it undnuhtdlvsuu establishapne-dntoa thum
propnt!.ﬂ hl:khthomqlmh" ‘I:tlz Mh nt!a mldgm



to vest en interest tnﬂtﬁnihly in the name e! some Navajo who
has either abandoned the property or never had any intention of
mining it in the first place. This would net be in line with the
- Navajo Tribe's policy of desiring its matural rmurm developed
and royalties mliu-d therefrom,

It 16 very odd and, in fact, queer that e, Sells waited 7h months
before protesting Funk Junior's mining operation, Unless he pur-
‘posely walted until Frank Junior developed the property before

intarvening with a protest in order to regain the property for
himself after values had bheen establighed. It also ars that
- he walted until his debt to the Tribe was aslmost liquidated through
an gmortization axrangement set up by the Tribe and v.c.A.. before
contesting Frank Junior's pnﬁt. -The Mquidation of his debt is
- attributed to the Mining Department who worked out the details of
the asmended lease for 2 clean-up operation with V.C.A., whereby
Realty is collecting royalties due Mr., Sells and applying them
against his debt to the Tribe. Realty requested ssion from
" the Chalrman to withhold for application any royalties due My. Sells
to the credit of his debt for transfer to Nevaje Tribal funds. .
My, Sells never gave his permission for Realty to collect from his
ny-ltin, but, since the reguletions authorize such collections,
Realty to make monthly collections of his royalties until

. such time ss the entire amount owed is liquidsted, The Tribe had

' every right to negotiste directly with V.C.A. for ¢ straight Tribal:
‘royalty, but it gencrously offered 1/2 of its regular 10X xoyalty
as an outright courtesy to Mr. Sells and other permittees whose -
rightstnclduhndupﬁndudtbaluﬂmutﬁbukum
Teibe. -

ek st M et Pk e

t No. n

claim in sccordance with the provisions of his mining permit and

the existing regulations; therefore, any adverse action taken
ageinst Frank Junior snd Climax Uranium Company should entitle

ﬁnwatm:r!ng hmteet their rights; prior to any final

decisions, :

ln view of the romd in %ﬁh case, ud in fairness to all plrtlu
. concerned, we can see no justification whatsoever to disturb the
existing status of Frank Junior's mining permit No. 537 and htn
w mim to Climax Uranium Company.

(SGD) K. W. pIxoN
ACTING General Superintendent

Attachment - TLynchsges 6/9/60
cos Tribal Legal Department fi};es, chrono, m&f
" Tribal Mining Department



Cato Sells

sane, 10, 1957

Letter to Climax Uranium Co. by Realty requesting remittance of 10% of AEC
bonus to Tribe om production from MPs 55 and 56.

Feb. 23, 1956 L/

Letter by Realty to Sells requesting remittance of $5,333.40 being 10% of AEC
bonus due Tribe. Schedule of bonus payments attached to letter.

March 23, 1956

 Memo by Realty to Asst. Gemeral Counsel of Tribe with copy of Realty memo of
2/23/56 and Climax Uzanium Co.!s letter of 2/28/56 which questiomed Tribe's
_m for share of AEC bonus. _

March 30, 1956

_Asst. General Cowmsel's letter to Sells ncltcd authority for Realty's
request for Tribe's share of AEC bonus,

May 21, 1956

Climax Uranium Co. to Realty acknowledging bonus due and vemitted $3,585.57
as Tribe's share of bonus for production from MP#55 and 56.

July 9, 1936

- Realty memo to Advisory Committee regerding application for mining permit and
also recited previous demands for Tribe's share of AEC bonus but no veply er
remittance. Balance of §1,716.888 increased by additional bonus to $1,747.84.
Sells's application for MP not recommended until such time that his debt to
Tribe is liquidated. Lo

ly 11
Advhory Coomittee diitpprwed Sells application for MP on 21.35 acres umtil

such time that full compliance with provisions of MP and 10% of AEC bonus
is paid to Tribe as demanded. | _

Certified letter to Sells by Chairman and Gen. Supt. Received 7/17/56. Recites
previous demands for 10% of AEC benus due Tribe in amount of $1,747.84.



’ P ' ot

Letter by Sells to Chaimman referring to Realty snd Legal's letter to him
demanding 10% of bonus. States properties mined are covered by mining permits

~ prior to 1952 and MPs 55 and 56 are merely carried forvard.uy Sam Ahkeah's

letter of 12/8/52 c¢larified question on bonus and had relied on it in good
faith. Cood deal of bonus investédd in development expenses as royalties paid
over years will show. :

nugust 2, 19561

Letter by Chairman teo Sells referring to telephome call to him that date
requesting permission to pay debt in two installments. Chairmsn accepts
Sells proposal and looks for $873.92 or 1/2 of amount owed. . '!holuthnu

_tohndmmdpaidbyndofulmdumns&.

August 10, 1956

Advisory Committee tabled Sells spplication for l!.ninc permit on 21 35 acres
Mu!mztmmamlhmmhw”ntm

Sells submits to Adv. Com. a plat of claim with survey description. Adv. Com,

approved survey to be incorporated imnto MP-56 and to conform to ARC certie
t:l.catun to: bonus on claim.

August 20, 1956 W

. Realty veceived from Sells ~ $873.92

ssguae 22, 18367

Letter to Sells by Chairman and Supt. advising remewal of MP56 and correction
of survey. Renewal is conditioned upon Sells payment of Tribe's share of AEC
bonus in sccordance with Chairman's letter dated 8/2/56.

Decesber 26, 19567

Letter to Sells by Chairman snd Bnpt. referring to previous letter of 8/22/56
whcrem'ss'uarmdcncmditim that balance of sl debt to Tribe be paid
not later than end of calendar year 1956. The second half or $873.92 being

due and to advise soon before the condition under which MP56 was rmudwlll

be enfm'ced-

January 16, 1957 &
Realty received from Sells - $873,92, l.mh; a eredit balance in faver of
Sells in the amount of $.01.

—



- :

e 10, 1957

Latter by Realty to Sells states that files show Sells received bonuses for
production during September, October and December 1956 and February 1957,
and that bonuses amounted to $38,905.47. Requested to remit $3,890.55 teo

Letter by Sells to Chairman regarding recent comversation on Tribe's attempt
€0 collect its share of AEC bonus and at Chairmsn's suggestion the letter is
writtea. Not fair for a Navajo to be pemelized for being engaged in certain
field while others are not penslized such as stockmen who receive free grain.
Ho objection to paying 10 - 207 rvoyalty for uranium mined but not fair for

Tribe to demand and share in bonus which is a mining incemtitive. This
reduces incentive to mine ores, e

April 26, 1937 "./.

Certified letter to Sells, received April 26, 1957, from Supt. Reference

- made to previous letter of 3/18/57 reminding Sells of bonuses paid him in the
amount of $38,905.47 of which 107 is due the Tribe. That additional bonuses
for March 1957 production, he, Sells, received $3,653.1@ making a total of
$4,255.86 due the Tribe. Please forwvard payment in 10 days or furmish a
statement why he thinks Tribe does not deserve the amount demanded.

May 14, 1957

Memo by Realty &a Asst. to Chief of Realty with copies of letters to Sells
dated 3/18/57 sud 4/24/57. Past 10 days and still no woxrd from Sells amd
therefore, cancellation of all 4 MPs of Sells is suggested. Additiomal
bonuses since April 1957 increased his debt to $4,325,78. Previous experience
with Sells of difficulty in collecting recited. Terms and conditions of P
cited where applicable., Since no respongible pesition to ¢ollect the debt,
BIA {s looked wpon to collect the item since Sells and Tribe made agreement
of MP, approved by Area Director. Suggest that Chidef of Realty confer with
Tribal officials and Supt. regarding the matter,

' Mj 3, 1957 wiw |

Letter by Sells to Chairman referred fo meeting at W.R, with Chi

Realty Assistant that date whem his hardship on him was caused

‘regulations on mining. Recommended that 10% clause in regulat

.' WI " ..

© June 10, 1957

Memo by Chief of Realty to Gemeral Supt. regarding meeting on

with Sells, Mr, Huerts and Realty Asst. whem Sells problem of

the Tribe was discussed. Sells proposed to pay §1,000,00 that initial

down payment but was mot acceptable since proposition was verbal. 1ls was
sted that the letter being civculated for signature of Chairman and Supt.

pe withheld Lf he paid $1,000.00. (Said letter would have cancelled his MP
after a 30 day notice if he did not file 2 written affidavit setting ferth

of
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- mmuof.mmuuum Sells was informed that he must com=
- flrm his propesitien in writing within 30 days and pay the $1,000.00 and pay
the balance by end of calendar year 1957, It was also agreed that upon

,uuipto!thm.t&mldhubﬂt&dmmumm
m!.dauttenmlwl

. £
MMttqumhmnﬂ. ACJ<36-57 -ndmm Com,

P L
.

™% Iuol.uctu Ho. Mil.

Certified hmtbynpt. nun-, received 6/25/57. recites that recent

discussion between BIA, Tribal officials and Sells regarding monies due Tribe -
mmmmmmmummmmwm-
davit setting forth previsusly proposed terms but if these ave not fortheoming,

Sells must appeay in 30 days to show cause why MP should not be cancelled.
Failure to comply will result in mll_.st!.n of MP, ;

-mm

Letter cn.m los sxooo.oo. Balance to be at end
e B".E,lalt t’m ing §1, . paid

Oetober 7, 1957:L"

Letter by Supt. to Sells - Reference to Sells indebtedness ¢
of AEC bonus. In sccordance with discussion on matter held
balance is due before end of calendar year but no payments
 July 16, 1957 when §1,000 was paid, Reminded that fﬂll pqnnt
before end of year. :

E ;

Letter to Sells by Realty < Advises that on Novembexr 7, 1957, Advisery Come

mittee re _for approval Sells applicatiom for M.P. om 209.66 acres

cudi.uomdanuupm in full of his debt te Tribe before end of calendar -

year 1957, Furbher advised that Gen. Supt, mumnw the permit
mﬂ. Mt is uqd.dlud. ,

o8
*%z?.
it

nmtcd'

mmlmm.m remitted $1,500 for application to his accomt

mmbm-mwmu. 1957 check with Cashier's
check for $1,500,00:  Claims that due to wnforseen circumstances and lack of
cooperation from Window Rock, unable to live up to sgreement to take care of
debt du:!.u calendar year 1957. Appuuttn !nll,!. in November 1957 was



e v i
€,

mwm which placed him !.abuldm Closed down work at Menument
Valley mine for winter. Doing drilling on Oak Springs claim. Nothing shipped
since Jamuary 15, 1958, Since Advisory Committee Reselution No, ACJ~36-57
mm»z.o.-wu. 1957, this should expedite payment of

debt but Realty's letter demands ssount than in Nevember 1957. Requests
explanation and to pay balance owed in calendar year 1958, : @

-mbycm:-nusnu mmuq Sells® letter of Mareh 10, 1958, Any

letters concerning debt are appreciated but is necessary to submit im writing to
- Supt., his request of March 10, 1958. mmmwuh
'emhdm-bth‘mﬁththm,iam

mw/

Letter by Supt. to Sells: Reference to Sells' letter of March 10, 1958 and
Chairman's reply thereto of March 20, 1958. Balance to date being $2,357.63.
Adisory Committee Resolution ACJ=26-57, approved January 14, 1958, is not re-
troactive and does not apply to Sells permits. Part of resolutiom applicable

is quoted. wms.xum-wmumh

will follow. Cosperation with Sells im any way possible extended but I.nlhbnduu
must Iu um during current calendar year.

mmmums ncm-tommandwu—hﬁul
payment during calendar year 1958, Since he does mot have a fixed inmcome, he
mmwmuwmuunmm:mnm

fugugt 22, 1958

n-m-nmm:dmmwm.m.mml to request for
opinion on bonmuses im smount of $2,399.27 due Tribe from M.P. 55 and S56.
Recites Advisory Committee authorities for issuing Mining Permits cemtain
certain terms and conditions Sells agreed to abide by. Responsibility of
nz.A.uulm:quuumdmmhuwumtdm”
mmws-:-&-.mmdmumm'-mmh_nmw

_mn-w mu rckrr-d h AMM th fn mm--
mmumdm by Area Office.
Septesber 1, 1938
Schodule. of bonuses aud payments to Tribe shows a balance of §2,686.78.
. r 3, 1958

mu—cw.mucn. Supt. =~ Subject is renewal of ulln'-inln;pc-lt-
The question on such Yemewals and Sells debt to Tribe brought to his attentien.
matter and opinion is that Sells' mining permits be remewed for six

wonths with wnderstanding m:munuuuuumu



ideration by As “' mnu mmumcatm
mu&mdmmmm Fallure te furnich
-munnul.tinmluﬂmofm

May 22, 1939 3
Certified letter by Gemsral aupumm to Sells, received June 9, 1959,
ltfmumlhtm ved & April 3, 1959 with agreement. Tem days

given in which Sells i¢ to yeturn the agreement if met, permits to be cancelled
uquumm. , 827 _



June 22, 1959 . .

The agreement signed by Sells and $500.00 returned by Sells without a note of
explanation as to manner in which remittance is to applied and therefore, it
was applied to the principal reducing it to $2,186.78.



. - ? ] ' =4 §
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- duly 8, 1959
¥ .

-mwammmwumumummmu
two years ﬂhm “ 1952.

Advisory hﬂtﬁn pluﬂl Resolution No. ACTL~113-59 authorizing sgreement
mmwmm.mmpnﬂamv.c.u .

| Gato Sells siigned agresment his rights to the Tribe and/or.

-4 V€A, 90 that properties ly‘mm w econemically _
»mutm hrotmm msmd s Tribes share of
:h-:mmnuaem mwzmm-m
mby lym p-m _mmmmm.zm'a

M.L_Hﬂ

l-.ttnrlvy IW&&IB mMnJmﬂ.l&”.ﬁew
ment betweer him and Tribe was rec®d, Mining permit #56 was remewed July 8,
1959, retrotictive um_i. 1953, conditioned on Se¢lls falthful performmce
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: agreement
mlddmm ‘Thirty daye past and ne bond
of agreement: violated, Advised that if mot heard from
will be ﬂlmed into cancellatiom, -

mmme- _ .
WH wttlhb’ 9 zec'd by Bells August 27, 1939,
e Mmmmwmw. idning, Legal, l‘-'h,__!itll:_’andm‘t, swqm
' Canecelled wi it $56 effective date of letter in conformity with letter
| of August 7, - ' 2 o
| m_zmm»-—

V.C.A, filedl Amendment No. 1 to mining lease Ne. :-m-m-azm signed by
Chairman on September 21, 1959. Amendment approved by Ares Director December 2,
1959, mlulwmmquMmmdm
due Sells wder the provisions of Amendment No. 1 to lionument Ne, 2 lease of
v.C.A, until such time that his indebimdness is liquidated. Any moules left
atmuqddhﬁnhhthIMWuuLt.u.mk-Mh

may moke withdrawals.

September 24, 1939

Advigory Compadl rﬂmmtmmmm-mm
mlﬂ:::. under Cato Sells cancelled permlt No. 56.



Assigoment of Frank Jundor's mining permit llo. 537 to Climax Urzanium e-pny
approved by Area Divector.

April 13, 1960

Seven and half months later Cato Sells makes verbal protest to Acting Genmeral
Superintendent on the cancellation of mining permit No. 56. (This is first
word from Sells regarding his former permit. He has been to Realty Office om
previous occasions but never mentioned the camceéllation of mining permit No. 56.

Sells was belligerent and threatened to sue Tribal Chairman and General Supt.
for damages.)



. LAW OFFICES .

TANSEY & ROSEBROUGH

NYE BUILDING - 108 NORTH ORCHARD
FARMINGTON, NEW MEXICO

CHARLES M, TANEEY, JR, PHOMNESB: DA 5-3651

HABKELL D. ROSEBROUGHK May 17, 1960. DA 5-9433

Bureau of Indian Affairs,
Navajo Agency,

Branch of Realty,

Window Rock, Arizona.

Attn. Thomas Lynch

Gentlemen:

I have been asked to represent Frank Nacheenbatah,
Jr., in connection with the dispute which now exists in
regard to his Mining Permit No. 537.

It is my understanding that Cato Sells previously
had mlnlng permit No. 56 which covered this land, and that
Cato's permit was cancelled by your letter of August 24,
1959, and thereafter Frank Nacheenbatah, Jr. was granted
his mining permit No. 537, which has been assigned, with
approval, to Climax Uranium Company.

I further understand from my long distance telephone
conversation with you on May 16th, 1960, that sometime
in June there will be a hearing held in connection with
this matter. I would very much appreciate if you could
notify me as well as Frank Nacheenbatah, Jr., of the date
and place of this hearing so that I may "be present to re-
present Mr. Nacheenbatah.

Very truly yours,

TANSEY & ROSEBROUGH

<—.\ T

L7 P 7
By ,/Afé R
CMT:x1l /g
cc: Legal Department,
Navajo Tribe,
Window Rock, Arizona.

Climax Uranium Corp.,
Grand Junction, Colo.,
Attn. Mr. English.
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BrowN, Woop & ROBERTS L MINpC e _
ATTORNEYS AT LAW I;L’f 5. HaONA
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BOX 1144 ;'_;PJ R 1 / fcl _ﬂ\

AUSTIN E. ROSERTS FARMINGTON, NEW MEXICO [;Li ~ U

August 9, 1960

The Honorable Scott Preston
Chairman :

Navajo Advisory Committee
Window Roeck, Arizons

Deaf Sir:

Reference is made to the decision of the Advisory
Comrittee concerning Mr, Cate Se%;slfappiicatign to
have reinstated Mining Permit Nok 56e /e

It is my understanding that the Advisory Committee
voted to not disturb the present mining permit held
by Frank Junior. We can understand thig decision,
as a contrary decision would have c¢reated additional
problens.

However, we respectfully request that the remainder of
Mining Permit No. 56, which does not conflict with that
one now being held by Frank Junior; be restored to Mr.
Cato Sells, as I am sure the Committee feels that there
are certain equities in favor of Mr. Sells insofar as
thipg matter is concerned.

Very truly vours,

BEOWN, WOOD & ROBERTS

JLB:1l

¢ci Mr, Paul Jones
Tribal Chairman

The Navajo Tribal Mining Office

Bureau of Indian Affairs
Realty Office _Xi:LJZt>

window Rock,; Arizona
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MINING PERMIT NO. 55 = 119.L acres

Approved August 21, 1952, Expired August 21, 1958.
Last ore delivery in May 1959, the last delivery prior thereto was
in Januery 1958,

Letters Dated VINING PFRMIT N0. 56 = LlL6.27 acres

Permit approved August 6, 1952, expired August 6, 1958. Production
continued after expiration of permit - last settlement for May 1959.
A1l settlements from the Oak Springs Claim with L or 5 from Cove lesa.

August 12, 1958+

Cato to Jones: Proposed to pay or make final payment of debt on bonus
during calendar year 1958. Balance of debt then: $2,686,78

Septe .3, 1958

Jones to Supts Suggest a 6 months renewal of ¥Ps to unable liquidation
of debt and to have Yining Engineer and Realty work out details to get
matter before Advisory Committee ( meaning debt of Sells)

Sept. 2k, 1958:

Garard to Jones: Reference to Realty memo of Sept. 3, 1958 to Mining
Engineer. Garard agrees with Realty memo. '

( 2489

Advisory Committee approved proposed agreement between Tribe and Cato
and the same was circulated for BIA recommendations and approvale.

April 3, 1959:

Chairman transmitted agreement to Cato for execution.

May 22, 19592

Certified Letter by Supt. to Cato. Rec'd by Cato June 9, 1959: Agreement
transmitted to him by Chairman not returned yet and therefore agreement
must be signed in 10 days or else MPs will be cancelled effective as of
their exoiration dates.

June 22, 1959:

Exactly one month later, the agreembnt and /500.00 rec'd from Sells with-
out notice or explanation/ and therefore, it was aoplied to total reducing
balance to $2,186,78. '

July 8, 19591

WP#56 renewed by Chairman and Supt. for 2 years from its expiration date
being August 6, 1958-



August 7, 19591

Letter by Supt. to Sells. Cited recent renewal of permit #56 but no
payment in accordance with agreement has been received as of August

1, 1959. No bond has been furnished after 30 days of renewal of WP.

2 Sections of agreement already violated. 10 days notice if remittance
in conformity with agreemént not received will cancel WP#56.

August 2l, 1959:

Supt. to Selle: Cancellation of WP#56 effective August 24, 1959 pursuant
to letter of August 7, 1959.

September 2L, 195932

Advisory Committee approved mining permit for Frank Junior on Cato #1
Claim previously under Cato's WP#56, mxmixmix cancelled,

November 17, 19592

Area Director approved assignment of Frank Junior's MP#537 to Climax

Uranium Company.
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April 13, 1960 9:00 A.M,

Cato Sells called in person accompanied by Mrs. Sells to protest the
General Superintendent's action on August 7, 1959 in cancelling his
rermits Nos. 55 and 56 on Mesa No. 5.

I called Realty and Tom Lynch brought files over. It appears that
Mr. Sells had violated two conditions of agreement with the Tribe for
renewal of these permits - failure to make payments on time (due
first of each month) and failure to file surety bond.

Sells contends he has until December 31, 1960 to complete payments
though there is nothing to the effect in agreement. When I advised
him that it appeared that the matter is closed as far as this office
is concerned, he stated he plans to bring suit in Federal Court
against the General Superintendent and the Tribal Chairman.

I advised him if the Federal Court had jurisdiction, it is his privilege
to bring suit. Mr. Lynch questioned that Federal Court would have
jurisdiction and advised Mr. Sells that his appeal should be directed
to the Advisory Committee.

Mr. Sells left stating he was going to consult Joe McPherson regarding
his legal rights.

Fitzgerald



April 13, 1960 _ . 9100 AM.

Cato Sells called in person accompanied by Mrs. s.ill to protest the
Ceneral Superintendent's action on August 7, 1959 in cancelling his
permite Nos. 55 and 56 on Mesa No. 5.

I called Realty and Tom Lynch brought files over. It appears that
Mr. Sells had violated. .two conditions of agreement with the Tribe for
reneval of these permits - failure to make payments on time (dm '

_ilﬂt of each month) and failun to file surety bond.

Sells muuds he has uatil December 31. 1960 to complete paymente
though there is nothing to the effect in agreement, When I advised
him that it appeared that the matter is closed as far as this office
is concerned, he stated he plans to bring suit in Federal Court
against the General Superintendent and the Tribal Chairman,

I advised him if the Federal Court had jurisdiction, it is his privilege
to bring suit. Mr. Lynch questioned that Federal Court would have
jurisdiction and advised Mr. Sells that his appeal should be directed

to the Mviu:y Committee.

Mr, Sells left stating he was going to consult Joe McPherson regarding
his legal rights. :

Fitzgerald
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AGREEMENT

— o — — — m— — —

WHEREAS, Cato Sells, hereinafter referred to as
""Sells," has heretofore held Navajo Mining Permits Nos., 55
and 56 and now desires renewal of said permits, and

WHEREAS, the Navajo Tribe, party of the second
part, desires to have the valuable ores mined and produced,
and

WHEREAS, the party of the first part is indebted
to the Navajo Tribe in the amount of $2,686.78 on past
royalties,

NOW THEREFORE do the parties mutually agree and
covenant as follows:

1. Sells promises and covenants to pay the balance
of his indebtedness in twenty-one equal monthly installments
of $127.94, by cashier's check, bank draft or postal money
order, on or before the first day of each month for
twenty-one months. Sells agrees that failure to pay on or
before the due date shall be cause for cancellation of Mining
Permits No. 55 and 56 without recourse.

2. Sells agrees, promises and covenants that
should he receive any additional bonus payments on account of
the operation of mining properties under Mining Permits No.
55 and 56, he will immediately remit to the Navajo Tribe any
and all portions of such bonuses as the Tribe may be en-

titled to under the terms of such permits, rules or regulations,




'\

3. Sells shall furnish within thirty days of
approval of renewal of Mining Permits Nos. 55 and 56 a bond
in accordance with regulations with a surety acceptable to
the United States conditioned upon the faithful performance
of the terms of the permits and this agreement.

4, 1In consideration of the faithful performance
of the foregoing, the Navajo Tribe will recommend renewal
of Mining Permits Nos. 55 and 56. In the event anyone of
the foregoing promises are not faithfully performed, Mining
Permits Nos. 55 and 56 shall be cancelled immediately.

5., The Navajo Tribe assumes no responsibility for
whatever action the Navajo Agency, Bureau of Indian Affairs,
may deem appropriate, and it is expressly understood by
both parties that the promises herein are not contingent
upon favorable Navajo Agency action on the request for re-

newal of Mining Permits Nos. 55 and 56.

CATO SELLS

AC?ﬁr Jjah

THE NAVAJO TRIBE OF INDIANS

gl

airman
Navajo Trib

Council
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~ Texas-Zinc Minerals Corporation.
1129 Colorado Avenue :
Grand Junction, Colorado

~‘Climax Uranium Company

* Ps D« Box 1”1
Grand Junction, Colorado
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" NA-5-387 NAVAJC AGENCY
Route Sheet

Subject (ancellation of M. P. No 56

W

&ﬁigﬁhments Itr. to Cato Sells re: sam

4

Route Released i Comments i
; 1

Initial _ Date!
229X | 9-17 .
orees ,Q”air;

( 57»2/;
Ly |4y
/ML

i 8-
g. !
lOl )
Originator!s instructions for final disposition
FETURN TO BRANCH OF REALTY
3 Signature —___ Seec me Prepare reply for
your signature

Comment & return Information Follow-up action or

Review Prepare reply for

1 & 2 Conourrence & surname Prepare reply for my signature

R S

Originator_Thomas Lynch, Realty Phone___2=3071 Date 8/19/59
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Aue 241059
Cortified mz S
V& i tarn juasted -

901 Ruena Vistd
Farmington, New Maxico

Pmﬂlnt. t.o‘tha_'prm;im' of our letter to you
dltéd August 74 1959, -eiting ﬁoﬁntioiw of your agreement
made with the Mnjo Pribs, you are hereby advi.sad. that
ym:r Navajo Mbal Mining Permit No. 56 18 cancelled
oftbctiva ‘the d!taa hexeofl. "
| Sincerely yours, -

(Sqd): Glenn B 1ondbiooR
. % | General Superintendent
lench:ac 8/19/59

Realty - M, Po NDw 6 ;

Chrono
M& F ' /é/
To fery =W e e
Hyepmwofer CORY
;—/ﬁ'bf/: L;CJ’? ._ﬂ”rawyd, (:- /e
7"Ké( Lra LK
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NAVAJO AGENCY
Route Sheet

Subjeet Letter to Cato Sells
demanding compliance with nrovisions
of agreement with Navajo Tribe

httackments

One folder on mining permit
#56 of Cato Sells

R:mone Released COMMENTS
Initial Date

2 Tribal Wining Devt, Maz/ Lo, 57‘3_#

3. Chad »man N
-

v o) s
G \e/rf

Yo Rescureess

5 =l [T,
¢ UCLICI O o v e

b 87

=7

6s Realty

7.

(8

9s

10,

Originator's instructions for final disposition

See me

_L__ Signature

Comuent & return Information

____Prepare roply for
Prepare reply for my signature

~ Reviow
1,2,23,]i00ncurrence & eurrand

Frepare reply fer your signature

—_—

- Follow=up action or _ et el

Lynch Phone

Originator

2=3071 Date

8/R/EQ




¥r. m Sells

Farmington, Ium
Dear ¥ry Sells:

Oncdune 22, 1959, this office received thamt
you made with the Navajo Tribe whereby you agreed to m.
mtotnmmtheﬂrstfhycfonh-mthto Kavajo Tribe
util the entire amount involved is liquidated.

Your mining permit #56 was remewed July 8, 1959, retro-
active to August 6, 1958, conditioned on your faithful performance
of the agreement. Aumtl,l%?hmpmmnhwmt
roniudmmnittmaacﬂlcdformthow

é

Clarence Ashby
" Acting General Superintendent

cc: Tribal Mining Dept.
TLynchs 8/5/59



o NAVAJO AGENCY
“\ Fﬁ Route Sheet

JU\JM wal of Navajo Tribal pining Attachments jetter to Mr. Cato Sells

( \m‘[\\lﬂ} ///\

I' i s VRUBAL 17@5 it No. 56. re: renewal of mining
ﬁx .:‘. hUa\“ o /‘: permit, !
7 -
Rovt ‘1 Released Comments i
{ " Initial Date |

1.Realty m %/a_
” — —

2.Chairman, N.T.C. | ¢ ? ZJ? ) ‘_‘,:.Ir :)j\\_

2e SOl LT LS‘J‘—P 7/ 7/ J e ) “B\

| General Supte— | fCLL [ 72 = s 9 g\
SeRealty 7 ; [i‘;ij
6. 5 7 /7\‘?#<\
Ts N

84

9s f

10,

Originator's instructions for final disposition

284 Signature See me Prepare reply for
your signasture
- Comment & return Information Follow-up action
or
Review — Prepare reply for

1 & 3 Conourrence & Surname Prepare reply for my signature

Originator T Lynch, Branch of Realty Phone 2-3071 Date 7/6/59
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; VIS AR @BE N RS AN BMEPAY RWLTA JVF
. DEPARTMENT OF THE INTERIGR
© BUREAU OF INDIAN AFFAIRS Realty
: Navajo Agency
JUL 8 1988
Ih- cm hm
901 Bugna Vistas
Farmington, Mew Mexico
D"*o “il‘l F

Pursuant to your request, you are hereby advised
that your Mavajo Tribal mining permit No. 56 is renewed for
a period of two (2) years from its expiration date, being
August 6, 1958, '

# Sincerely yours,

. {6LLjrnJL JONES
- Chalrman, Navaje Tribsl Council

_ SGD/ ELMER HASSIG
Acting General Superintendent

m 011 Itl'lust!i.u. Inc.
P. 0. Box 608
Shir.mck, New mtco -

Ue Se G”lwical sm

 Pe 0. Box 829 .
Carlsbad, New !uxic.o

Tribal lﬁning Departmnt

TL:dc 7/6/59

Realty = M. P. No. 56..,.--
- Chrono
"M &'F

! .,'h'f NLD




NAVAJO AGENCY

Route

Sheet

of Mining Permits and

Ar‘ cbments

-t

terms of agreement, Cato Sells Letter to Mr. Sells, w/file |
Route Released i Comments =3
to {
Initial ; Date
o t
1 Realkty- Yrrgn. LAY

=2.Tribal Mining Dept. /T

" ‘) t

eqa

_4 Chaiyman, NTC

57l

4

Asst.—Gem—Supt.
1 5 -

5:/:&-;’/

| 8.Gens—Superintendent ->/9 3
7
9.Realty
10.

Originator!s instructions for final disposition

Please return to Branch of Realtv

1
|
|
!

$ 8 Signature See me Prepare reply for
your signature
Comment & return Information Follow-up action orj
Review Prepare reply for_____
1,2,3,4 ,SConourrence & surname Prepare reply for my signature i

Criginator___ Realty-Minerals

Phone  WR 23071 Date

5/13/59
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Realty

Eéle Copw
)b
MAY 2 2 195g s/ Lynch
..... Long ..
arard, CVC
Certified Mail :ggé‘f"

ston _
Return c ested Dixon

Mr. Cato Sells
901 Buena Vista Avenue
Farmington, New Mexico

De?;' Mr. Sells:

We have a copy of letter to you by direction of the
Advisory Committee, signed by the Chairman of the Navajo Tribal
Council, which you receipted on April 3, 1959.

This letter transmitted an agreement regarding the
renewal of your mining permits and your indebtedness to the Navajo
Tribe, which you were to sign and return with the first install-
ment.

Since you have not returned the agreement, you are
hereby given ten {(10) days from date hereof to return the same
and, if not, the mining permits will be cancelled effective on
their expiration dates.

Sincerely yours,

(Sgd) Clenn R. Landbloom

General Superintendent

cc: Chairman, Navajo Tribal Council
Tribal Mining Department
Tribal Legal Department

n d
TLynch:ges 5/13/59 fu”
rewritten:ges 5/22/59 7 € 4
'File f——— 'y- f > &
chrono eie }zf’ P
m&f ad? un® %57
AL
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Certified Mail ﬁ%
Ret st >3
"1'- Ca'bo 30118

901 Buena Vista Avenue
Farmington, New Mexico

Dear Mr. Sells:

We have a copy of letter to you by direction of the
Advisory Committee, signed by the Chairman of the Navajo Tribal
Council, which you receipted on April 3, 1959.

This letter transmitted an agreement regarding the
renewal of your mining permits and your indebtedness to the Navajo
Tribe, which you were to sign and return with the first install-
ment.

Since you have not returned the agreement, you are
hereby given ten {10) days from date hereof to return the same
and, if not, the mining permits will be cancelled effective on
their expiration dates énd-eppropriste—setion-will-be-instituted-
tpcsllntthramn‘t owing the-Nevaje Tribe which is 1ong past
due.

Sincerely yours,

General Superintendent

cc: Chairman, Navajo Tribal Counmcil
Tribal Mining Department
Tribal Legal Department

TLynchzges 5/13/59

file
chrono
m&f



. . IN REPLY REFER TO:

UNITED STATES Resources
DEPARTMENT OF THE INTERIOR Realty

BUREAU OF INDIAN AFFAIRS

NAVAJO AGENCY
WINDOW ROCK, ARIZONA

Certified Mail
Return receipt requested

Mr. Cato Sells
901 Bueéna Vista Avenue
Farmingtop, New Mexico

Dear Mr, Sells:

We have a copy of letter to you by direction of the
Advisory Committee, signed by the Chairman of/fhe Navajo Tribal
Council, which you receipted on April 3, 1959.

This letter transmitted an agréement regarding the
renewal of your mining\ permits and your/indebtedness to the Navajo
Tribe, which you were to sign and return with the first install-
ment. ///

Since you have no returned the agreement, you are
hereby given ten (10) days from date hereof to return the same
and, if not, the mining permits 11 be cancelled effective on
their explration dates o3

( ..’A/‘v‘/' .A} 5‘ A “ A A 5
VLAY
i v/ General Superintégdent

cc: Chdirman, Navajo Tribal Council
Tribal Mining Department
Tribal Legal Department
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Tribal Mining Department March 26, 1959
Branch of Realty, Navajo Agency

Proposed agreement between Navajo Tribe and Cato Sells to renew Mining
Permits Nos, 55 and 56

¥We are returning herewith the subject file containing a letter of trans-
mittal to Cato Sells to be signed by the Chairman, Navajo Tribal Council, and
proposed agreement to be enclosed,

Per your request, this office in anticipation of receiving the executed
agreement for bureau approval, cannot see why mining permit No. 55 can be renewed
when records show Cato Sells has not performed any mining operations for the
aelﬁ? of ;;as since January 1958 from at least one of the elaims described in
per Ho. o

Permit No. 55, according to its provisions, cannot be renewed since no
mining has been done during the past 1} months and that a renewal thereof can be
granted if mining operations and the selling of ores are conducted, or if devel-
opment operations continue with expenditures at the equivalent rate of $5.00 per
acre anmally.

As a result of this requirement, during the present fiscal year, 127
mining permits have expired and have not been renewed, while only 13 were renewed
because mining operations were carried on and that monthly royalties are paid the
Navajo Tribe.

In view of the foregoing, under no circumstances should mining perwmit Noe
55 be renewed. It should be eliminated from the agreement. There is no objection
to the renewal of mining permit No. 56, since monthly royalties are paid thereon.
section 3 of the proposed agreement should state the amount of the surety bond to
be posted. According to acreage covered by permit No. 56, a $6,000,00 bond shall
be posted and this is a condition upen which the permit shall be recommended for

rengwale

Furthermore, your office is currently negotiating with Vanadium Corpora=-
tion of America for a clean-up operation on any remaining ores, which are all
low=-grade, on all wining permits adjoining Vanadiuwm Corporation of America's
Monument No. 2 mine, including mining permit No. 55.

(S) M. D. LONG

;‘. H' Do m
o1/em Agency Realty Officer

Attachment
; Tealty = §5 and 56
(A3 - s
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&6/ 7 Copy
Navajo Tribal Mining Depertment September 9, 1958

Branch of Realty, Navajo Agency
Cato Sells' Tribal Mining Permits

Tn accordance with the Chairmm of the Navajo Tribal
Council's memorandum dated September 3, 1958, thermofax copy
attached, requesting this office to work out the necessary details
with your office in presenting before the Advisory Committee, the
matter of renewing @ato Sells' mining permits, we offer additional
suggestions and information.

Our records show that Cato Sells' mining permit #55 ex—~
pired August 21, 1958 and permit #56 expired fugust 6, 1958, and *
that renewals thereof were requested prior to these dates,

This office is willing to go along with the Chairman's
recommendation that in view of Mr, Sells' indebtedness to the Navajo
Tribe, subject mining permits be renewed to enable Mr, Sells to
liquidate his debt to the Navajo Tribe in compliance with a forth-
coming agreement and that such proposition or agreement be acted
upon by the Advisory Committee.

Inasmich as the mining regulations and the terms and con-
ditions of the mining permits, as promulgated by the Advisory Com=
mittee, do not provide for renewals of mining permits for a period
of less than the two year terms thereof, perhaps it will be best
not to comment on this part.

In addition to the Chairman's recommendation, this office
suggestes that the proposed agreement be submitted to these offices
prior to any date the Advisory Committee will consider same, This
procedure will enable the Advisory Committee to act on a written
agreement after being reviewed by your office and this office in-
gtead of having the Advisory Committee act on a tentative or pro-
posed agreement which may never be filed or the Advisory Committee
may never Seee.

Thisyif#fice has completed a detail audit of the payment

folders of subject permits which discloses that, to date, the balance

t due the Navajo Tribe on account of its' 10% share of Atomic

gy Commission bonuses paid Mr. Sells is §2,686,78. This figure

does not includs any future bonuses he will apply for and receive
from the AEC and that the Navajo Tribe will have its' share comkng.
A copy of the summary showing information relative to bonuses recei-
ved by Mr, Sells and the portions thereof remitted to the Navajo
Tribe is attached hereto for information.




B Qe

MEMO TOt Navajo Tribal Mining Department Sept. 8, 1958

Page 232

As an additional suggestion, perhaps the proposed agree-
ment to liquidate the above balance due should contain, in concur—
rence to suggestion cited in your memorandum to the Chairman dated
August 13, 1958, a condition that the agreement when submitted be
accompanied with payment in cashier's check, postal or bank money
order representing one-half or $1,343.39 of the amount past due.
The remaining $1,343.39 could be paid in monthly payments or what-
ever arrangement Mr, Sells proposes to submit to the Advisory Com=
mittee in meeting his debt to the Navajo Tribe,

The agreement should also contain a stipulation that dur—
ing the six months period it is in force and complied with, that any
additional bonuses applied for and received by Mr, Sells on account
of and for production after February 1958 and including the time
subsequent to liquidation of the current debt under these mining
permits with the 10% provisions, he shall immediately upon receipt
of any and all A, E. C. bonuses, remit 10% thereof to the Navajo
Tribe in conformity with the mining permit and regulations of the
Navﬂjﬂ Tribe,

In view of the past reluctance of Mr, Sells to promptly
remit to the Navajo Tribe, when requested, 10¥ of the A. E, C,
bonuses he received, and that he never made any effort to place on
file with this office any evidenece of his mining permits being ass-
igned nor that the records show his mining permits assigned, this
office recommends and urges that Mr, Sells be required to file with
his mining permits, an acceptable surety bond to instre the future
indemnity of his obligation that maybe incurred in comnection with
his mining activities on Tribal lands.

This is felt to be extremely necessary inasmuch as the
records show that out of six claims thus far certified by the A. E.
C, as eligible for full bonus payments, five remain to receive addi-
tional bonus payments out of a possible $35,00.00 on each certifi-
cation. This makes a possible total of $10,479.82 that could be due
the Navajo Tribe if Mr. Sells elects to further mine, remove and sell
ores from each of the certified claims until the full bonuses are
received thereon when and if applied for to the Atomic Energy Commi-
ssion. Thus far, only one of the certified claims of Mr. Sells has
gsold the required amount of ore to enable him to receive a full
bonus and the Tribe has received its share.

M. Do Long,
Agency Realty Officer



Bonus Period

CATO SELLS AEC. BONUS PAYMENTS

AEC SCHFDULE
Amt of Bonus

Mining Permits 55 & 56

.

As of Sept. 1, 1958

DEBIT CREDIT

10% of Bonus

Amount Paid

.\

Date Paid

Balance Due

Oct/Nov 152 & 35,000.00 8 3,500,000 % 3,500.00 5/25/56 -0 -
Dec 53, dJul
& Aug '5l $  B855.65 $ 85.57 . $1185.57, 5/28/56 =0
Vay & Jul 53 $  309.63 3 30,96 $  30.96
195 & 1955, « $ 17,168.78 $.1,716.87 $ 873.92  8/20/56 $ 873.91
$ 873.92 1/1l/57 $ cr.ol
1956,57 & 58 & 51,867.85 $ 5,186,79  $ 1,000.00 7/17/57 $1,,186.78
$ 1,500.00 3/12/58 $2,686478
$105,201,91 $ 10,520.19 % 7,86L437 $2,686.78

Date Paid

Field Heceipt No.

3|

EVIDENCE OF REMITTANCES

=

Name of Remitter

Amount of Remittance

May 25'56
Aug 20'56
Jan 1157
Jul 17157

Mar 12158

169829
181987
506L02
513961

F1

19600

\

Climax Uranium Company
Cato & WMary Sells
Cato Sells lines
Cato Sells lHines

Mrs. Cato Sells

§ 3,585.57
8 873.92
5 873.92
$ 1,000.00

$ 1,500.00

o

$_7,86L.37
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THE NAVAJO TRIBE  , ° -
WINDOW ROCK, ARIZONA P

PAUL JONES. CHAIRMAN

NAVAJO TRIBAL COUNCIL

September 3, 1958

SCOTT PRESTON
VICE-CHAIRMAN

J. MAURICE McCABE
SECRETARY-TREASURER

Memorandum Z

To: Glenn R. Landbloom, General Superintendent,
Navajo Agency

From: Paul Jones, Chairmam, Navajo Tribal Council

Subject: Renewal of Mr. Cato Sells' Mining Permits

The question as to whether Mr. Cato Sells'
two mining permits should be remewed in view of his
present indebtedness to the Tribe has been called to
my attention,

I have considered this matter and it is my
opinion that this problemn can best be resolved by re-
newing Mr. Sells' mining permits at this time for a
period of six months with the umderstanding that he
is to submit an agreement whewxelby he promises to
liquidate all or a substamtial portion of his in-
debtedness to the Tribe withim the six-month period.
Of course, in accordance with established procedure
the actual renewal of the permits and the arrangement
for payment of the debt nmust be acted upon by the
Advisory Committee of the Navajo Tribal Council. I
further recommend that if at all possible Mr. Sells
be afforded an opportunity to be present at the
meeting held by the Advisory Committee to consider
his permits.

It would, therefore, be very much appreci-
ated that if your office has mo objection to an ar-
rangement such as is proposed above that your



Branch of Realty work out with our Tribal Mining
Engineer's office the necessary details to get this

matter before the Advisory Committee as soon as possi-
ble,

e N

\\Paézﬁﬁéneéﬁgf“ Vs
~ Chairman, .

L

vajo Tribal Council
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cm SRLLS AEC BONUS PAYMENTS
¥ining Permits 55 & 56
Ag of Septs 1, 1958

“\

ABC SCHEDULE DEBIT CREDTT
Bonus Period imt of Bomus  10% of Bonus  Amount Paid Date Paid Balance Due
Oct/tov 52  § 35,000,00 § 3,500,00 $ 3,500.00 5/25/56 -0 =
De¢ 53, Jul
& hug 'S4 $§ 855,65 $ 85,57 &  B5.57 5/25/56 -0 =
May & 1 53 §  309.63 $ 30.96 § 0.9
195% & 1955 $17,168,78  § 1,769 & 87392 &/20/56 & 813M
| | $ 87392 1/U/5T  § erol
1956,57 & 58  § 51,867.85 $ 5,186,79 - $ 1,000,00 7/17/57 £4,186,78
: $1,500.00 3/12/58.  $2,686,78
$105,201,91 $ 10,520,19  § 7,86L.37 $2,686,78
EVIDENCE OF REMITTANCES
Date Paid Pield Receipt Wo, Name of m'-umﬁ Amount_of Remittance
Moy 25956 169829 Climgx Uranium Cocpeny $ 3,585,57
fug 20'56 181987 Cato & Yary Sells - §  B73.92
som 1957 506102 Cato Sells Mines $  673.92
Jul 17157 S13961 Cato %ells Mines $ 1,000.,00
¥ar 12458 519600 Mrs. Cato Sells - $ 1,500.00
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Memorandum

To : Paul Jones, Chairmen, Navajo Tribal Council
From : C. Lawrence Huerta, Assistant General Counsel
Subject: Indebtedness of Mr. Cato Sells to the Navajo Tribe

#
S 6

You have asked the Tribal Legal Department for an

 opinion on the question of the 10% AEC bonus in the smount of

$2,399.27, presently due the Navajo Tribe by Mr. Cato Sells
as & vesuit of his mining operations conducted on tribal lands
under Mining Permits Nos. 55 and 56.

The Advisory Committee recelived authority from the
Navajo Tribal Council to consider, and in proper cases recommend
approvel to the Area Offlce, of mining permits on tribal lands.
the basis of this authority, the Advisory Committee on July
, 1952, recommended !:zprovsl of Mining Permit Wo. 56 to Mr.
Cato Sells. This permlt was later approved by the-then Acting
Avea Director, Mr. R. G. Fister, on August 6, 1952. é‘ to
Mining Permit No. 55, the Advisory Committee on July 8, 1952
recommended its approval, and the Area Director on August 21,
1952, gave hils approval to the permit. \

o Before Mr, Cato Sells executed these two permits, the
following statement was incorporated in each of the documents:
"I hereby accept the foreﬁoing permit and agree to abide by all
i{ts terms and conditions.” These permits alsc contain the fol-

loving wording:

"pAYMENT OF ROYALTTES: Remittances for tribal -
ties @re to be made payable to the Treasurer of the ted
States and mailed to Window Rock, Arizona, for deposit to
Navajo Tribal Funds,



l\\
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Memo to Mr. Jones 22 August 1958
Subj:r Indebtedness, Cato Sells to Tribe Page 2

As set forth in these permits, 1t is the responsibility
of the Bureau of Indian Affairs to make collection of these
royalties. The royalty payments payable under any of these
permits were not collected, and it 1s found their being now due
is attributed to the fact that there has been ilmproper or lack
of administrative action by the Bureau, thus “iao zing the
interests of the Navajo Tribe. The Tribe would be in a very
advantageous position to demand from the government compensa-
tlon for any such monies not collected.

As stated above, the partles to these two mining per-
mits were the Advisory Committee, the Area Office, and Mr. Cato
Sells. It would, therefore, follow that if any of the terms
and/or conditions of these mining permits are to be s .
modified, or changed in any way, it should be done through the
actions of these same parties.

It is, therefore, recommended this matter be given
to the Tribal Hining Department with a request that all neces-
sary materlal be assembled, proper partles contacted, and the
subject be presented to the Advisory Committee at its next
regular session for appropriate disposltion. The recommenda-
tions of the Advisory Committee, then, should be€ submitted to
the Navajo Agency, which in turn should br the matter to
the attention of the Area Office for final d sition.

It 1= the opinion of this office that the above-
reconmended procedure would be consistent wlth past practices
involving matters of this nature, and with the authority vested
on the Advisory Committee by the Navajo Tribal Council.

This procedure would also take into account the parti-
cipation by the Bureau of Indian Affalrs in granting mining
permits on tribal lands.

NS e Mt
Assistant General Counsel
cc: J. Maurice McCabe, Executive Secretary
Navaio Agena{ Branch of Realty ;

Navajo Tribal Mining Department
C-Huerta

CF
CLHUERTA: Jh:8/22/584
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Navajo Tribe thus far, I willi propose to make final
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mz?mmnmmw thin calendar year

 of 1958 as I stated before.

I hope this wiil be a satisfactory agreement.
Very truly yours,

Cato Selis
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UNITED STATES
DEPART ENT OF INTIRICR
BUREAU OF INDIAN AFFAIRS
Navajo Agency, Branch of Realty
Window Rock, Arizona

July 18, 1958

e.-Lato-Sells,Gli30008
2Q1_Bueng Viste Avenue
Farmington, New Mexico

Dear Sir:

Your Navajo Tribal Mining Permit Moo 56 s Will

expire : 63058 o

If you want the permit renewed you must file written ree
quest for renewal with the Navajo Agency Branch of Realty before
it expires,

Request for renewal of your mining permit must be accomp-
anied by a sworn statement showing amounts spent in develcpment ard
explorative work as required by the terms of the permits If the
permit is assigned, sich report must be furnished by the Assigneeo

Sincerely yours,

FOR  u, D, Long
feang, Realby, YErie oy
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MAR 2 4 1958

Mr. Cato Sells
901 DBuena Vista Avenue
Farmington, New Mexico

Dear My, Sellss

Reference is made to your letter of March 10, 1958, to Mr,
Paul Jones, Chairman of the Navajo Tribal Council enclosing Cashier's
check for h,SO0.00, to replace your check mailed to us December 2k,
1957, which was returned to this office on account of insufficient
funds in your account., A copy of your letter to M, Jones has been
furnished this office together with a copy of his reply to you dated

Your remarks in regard to payment of indebtedness to the
Navajo Tribe for A, F. C. bonuses has been noted, At the present
time the amount of $2,357.63 is due, in accordance with monthly
gtatemente received from the Atomic Energy Commdssion.

For your information Resolution ACJ=26-57 approved January
1L, 1958, of the Advisory Committee in regard to eliminating payment
of the 10% bonus to the Navajo Tribe by Navajo permittees is not
retroactive and does not apply to yowr permits. The resolution
states in part as follows: ##¥This provision is not retroactive but
will be effective on all mining permits issued subsequent to final
approval of the Secretary of the Interior or his & zed repre-
sentative,*# (Underscoring ours)

Tn regard to payment of your present indebtedness to the
Navajo Tribe it is suggested that you submit a proposed schedule of
48 with the amount to be paid and date of payment, for our
consideration. We will be glad to cooperate with you in any way
possible so that the above stated indebtedness can be paid, but we
must ingist that 21l indebtedness be completely liquidated during
this calendar year,

Sincerely youwrs,

(Sgd.) G, Warren Spaulding
General Superintendent

ccy Paul Jones

Realty:’c/lﬁ-ono, M/F RCURRY 3/21/58
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March 10, 1958

To - ¥r, Paul Jones
Chairman of the Navajo Tribal Council
¥Yindow Rocky Arizona

Subject - AEC Bonus Payments

Dear M», Jones?

Pursannt to the subject matter atowe captione 4 the follovwing
is hubly submiited herewith,

Enclesed a éopy‘ of t'is letter to the Rezlty Office together
wlth 2 egashiers cheek in amount of 814500,00 of which will
cover the checlt I sent to them December 2%, 1957,

I have azgreed ‘o take c're of this indebtness in the calender
year of 1957, but do to unforseen circumstances and lack of
cooperation from Window Roelky I eould not meet it, Perhaps

o 3 4 2
it was not their intention.

Last November 1957, I applied for a new permit hoping that it
wo. ld desvelop and help to pay some of the woner owed to theu
trives The Realty O0fTice prmised me that they would expedite
the samme as soon as possible, but the Superintendent did not
goe fit to 0,K the permit, consejuently that put me in a '
bad sitiation as T wvas counting on it very mich,

I spent a lot of time and money developing the Monument

Valley Property hoping to ship enough ore .to par off the entire
debts DBut the mire Ingpectator reported to Mr. Gerard that
the nime was not safe tc work s6 £t was closed .down. This

made it necessary tr remove all the equipment off the pro-,
perty at least for the winter.

In the neantime I was doing some drilling on my Oak Spring
proper-ty and doing some dead worke I have not shipped anything
sinece January 15, 1958. It will be sometime before I get to
ship anything. Sinee the Resolution of the Advisory Committee
Noe ACJ-36G-57 has been approves by the Indlan Q0ffice on
September 19, 1957« Knowing this fact and in as much as

want £o pay this debt off as soon as possibleg but since I

fraym i R oTReY
WiNG G RS, ARLZGEA

b MARIZQ‘SB{ J . JHeenR _

i eM
14186

T8 ety

%)
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Janmuary 20, 1958
Fila Copy
.w:é;ﬁfzﬁ.‘f:;..
Mro Cato Sells
P. 0, Box 253

Farmington, New Mexico
Dear Mr, Sells:

Your unnumbered check dated December 2k, 1957, drawn on
The First National Benk of Farmington, New Mexico, in the amount
of §1,50.00, hag been returned to this office marked "Insufficient
. Funds", The above was payment to the Navajo Tribe for A. E. C.
bonus,

Please forward by return mail by Cashier's check or U. S.
Postal Money Order the amount of §1,500.00, to cover the aforementioned
check, Upon receipt of the above payment your check will be returned
to you. -

Sincerely yours,
(Sgd) W. Chairg Harris

Ao 3338 PRAgf Broiieh of Réaley
cc: Realty—

Chrono

M/F

Collection Officer
RCURRY 1/20/58
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. . i Ll - . . IN REPLY REFER TO:

UNITED STATES iesmgf_:es-f?ealty
Minerals
DEPARTMENT OF THE INTERIOR

BUREAU OF INDIAN AFFAIRS

NAVAJO AGENCY
WINDOW ROCK, ARIZONA

November 25, 1957

Mr. Cato Sells, C#30998
P, 0. Box 253
Farmington, New Mexico

Dear Mr. Sells:

This will refer to proposed Navajo Tribal Mining Permit
in your favor covering 209,66 acres located in Apache County, Arizona,
which was recommended for approval by the Advisory Committee of the
Navajo Tribal Council on November 7, 1957 on the understanding that
your indebtedness to the Navajo tribe covering 10% of your bonus pay-
ments received from the Atomic Energy Commission would be licuidated
on or before the end of the 1957 calendar yeare

You are advised that the General Superintendent has declined
to approve this permit for you until your indebtedness to the Navajo
tribe is liquidated.

Sincerely yours
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Mr. Cato Sells
901 Buena Vista
Farmington, New Mexico

Dear Mr. Sellss

Reference is made to your indebtedness to the Navajo
Tribe for 10% of Atomic Energy Commission bonuses paid to you
under your Navajo Tribal Mining Permits.

In accordance with the discussions held in June of this
year between yourself snd various Bureau and Tribal officials it
was. agreed that you would make an initial deposit immediately
and that the balance of this indebtedness would be paid before the
end of this year. You remitied $1,000.,00 to us with your letter
of July 16, 1957 but no further payments have been received from
you, and this is to remind you that we shall expect payment in full
of this indebtedness before the end of this year.

S8incerely yours
son, A, B. Colliflower

cc: /éealt.y Neting Ceneral Superintendent
Chrono. -
M/F
RJCRYER



THE NAVAJO TRIBE

WINDOW ROCK, ARIZONA

PAUL JONES, cCHAIRMAN
NAVAJO TRIBAL COUNCIL

ECOTT PRESTON
VICE-CHAIRMAN

Sy 4 October 1957

J. MAURICE McCABE
SECRETARY-TREASURER

Memorandum
To : Mr. A. H. Harris, Chief, Branch of Realty
From : Assistant General Counsel
Subject : Letter to Mr. Sells in re his indebtedness for

10% of AEC bonuses paid him under his mining
permits -

The purpose of the attached letter, in our opinion, is to
develop a policy to be followed in mining matters of this
type which might arise in the future. 1It, therefore, fol-
lows that any ramifications that this proposed action might
bring will establish a mining policy which may be used in
similar cases. For this reason, it 1s felt by this office
that the Tribal Mining Department's views, either for or
against the contemplated steps proposed here, should be
obtained before the Chairman of the Navajo Tribal Council
is requested to surname any of the attached papers.

We are giving our approval at this time, subject to the
clearance from the Mining Department, as mentioned above.

5 m,
'lfni,*hjo

‘p’ .MJM flb of& ve, 110
Lawrence Huerta. F ’{’ 6 nf’ ﬂ ! 2
Attachment 'fo &9
= [”,wﬂ 0 V‘ﬂ :
W "

cc: K. N, Garard d_} (4
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Box 253
Farmington, N. Mex.
July 16, 1957

Mr. Thomas Lynch
Branch of Realty
Window Rock, Arizona
Dear Mr, Lynchs

Enclosed please find a check in the
amount of $1,000.00 payable to the Bureau
of Tndian Affairs in payment of bonus royalty
as ver our agreement. Our agreement was that
the balance would be paid at the end of the
calendar year.

Lawrence's permit has been approved and
should have been sent by now. We should
aporeciate your taking care of it as soon
as possible.

Sincerely yours,
(sgd) Cato Sells
by Vera Mae Leuppe

The above letter received by Navajo Agency
on July 17, 1957,
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Cortitied lail b T
TReturn Receipt Requested

901 Duena Vigta
Farmington, New HMexico

Dear Mr. Sellss

In agcordance with the discussionsg held recently between
yourself and verious Buresuand Tribal officials regarding the pay-
ment of monies due the Navajo Tribe, it is requested that you forward
to the Branch of Realty Office the agreed initial payment and e duly
executed affidavit setting forth &ll previously agreed terms,

If the arreed initial payment and a properly executed afil-
davit eve not fortheoming, you must appear within thirty days from the
receipt of this letter and show cause as to why your mining permit
No. 56 should not be cancelled.

Your failure to respond favorably to this matter will result
in the cancellation of your permit at the terminatlion of the above-
mentioned thirty deys.

Sincerely yowrs,

e , e
(Sgd) GV s pau iy

ALY,

_ General Superintendent
AHHarris/rs 6/20/57

cc: lr, Garard
L -Tealty
Chrono
M& F
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Oﬁice Memomndz;m e UNITED STATES GOVERNMENT

10 *  General Superintendent, Navajo Agenc DATE: june 10, 1957
y )
Through: Asst Gen'l Superintendent AResources)
FROM" ' Branch of Realty, Navajo Agency 5/7/5' 7
SUBJECT:  Gato Sells

On Monday, June 3, 1957, Messrs. Cato Sglls, Lawrence C. Huerta,
Thomas Iynch, and T met in my office to discuss Cato Sells' problem of the
Iribe's Atomic Energy Commission bonus due the Navajo Tribe.

Cato Sells proposed to pay, on that date, $1,000,00 as an initial
down payment, but the idea was not acceptable to us since the proposition was
all verbal, DMr., Sells stated that if he paid the $1,000,00, the letter pending
the signature of the Chairman of the Navajo Tribal Council and the General Super-
intendent to cancel his mining permit should be withheld from mailing,

Mr, Sells was informed that the letter would be signed and mailed to
him, making it a matter of record. He was told also that he should reply within
30 days, stating, in writing, the proposition he made orally. This is to be
accompanied by a $1,000,00 partial payment. The letter is to provide for payment
of the balance owing the Navajo Tribe by the end of the calendar year.

It was agreed that upon receipt of the $1,000,00 payment the proposed
agreement would be submitted to the Advisory Committee for acceptance or rejectance.

We are awaiting the return of the letter which is to be signed by you
and the Chairman for mailing to Mr. Sells.

A. He Harris, Chief
Branch of Realty

T —wf/m{; e - (ifey)

’
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. IN REPLY REFER TO:
1

UNITED STATES Resources - Realty
DEPARTMENT OF THE INTERIOR Minerals
BUREAU OF INDIAN AFFAIRS
NAVAJO AGENCY \

WINDOW ROCK, ARIZONA

Mr., Cato Sells
901 Buena Vista
Farmington, New Mexico

Dear Mr, Sells: l

[ re & an f{}
In accordance with the discussions Metween

yourself and various Bureau and Tribal officials regarding the pay-
ment of monies due the Navajo Tribe, it is requested that you forward
to the Branch of Realty Oi“f\ice the agreed initial payment and a duly
executed affidavit setting forth all previously agreed terms.

If the agreed initial payment and a properly executed affi-
davit are not forthcoming, you must appear within theesesb—f@iteen 74/,7y
days from the receipt of this letter.and show cause as to why your
mining permit No, 56 should not be cancelled.

Your failure to.}_'espond favoraiﬂy to this matter will result
in the cancellation of '?;ﬁa#permit at the bermination of the above -
mentioned £ifteen days. \

7hirty

Sincerely youi's,

"~ Ch y Na




q S. DEPARTMENT OF INTERIOR

BUREAU OF INDIAI! A=FAIRS Heso
wrces = Realty
NAVAIO AGENCY, BRANCH O/ REALTY liiner
WINDOW ROCK, ARI7ONA 5

Lmeh
Garard
Huerta

Rewritten by: ICHuerta

File Copy

 Mre Cato Sells
901 Buena Vista
Farmington, New Mexieo

Dear Yr. Sellst i /

In accordance with the discussions held last week between
yourgelf and verious Bureau and Tribal officlals regarding the pay-
mont of monles due the Navajo Tribe, it is requested that you forward
to the Branch of Realty Office the agreed initial payment and a duly
executed affidavit setting forth 21l previously agreed terms.

if the agreed initial peywent and a properly exscuted affi-
davit are not forthcoming, you must appear within the next fifteen
days from the receipt of this lgtter end show cause as to why your
mining permit Ne, 56 should\pop be cancelled.

Y S .
Youwr failure to regpond favorably to this matter will result
in the cencellation of said permit at the terminstion of the above
mentioned fifteen days. / "‘.\
Sir;bqraly yours,

Chairman, Navajo Tribal Couneil

General Superintendent
AHHarris/dw 5-15-57

cc: Realty (2)
Chrono
M&F

Mr, Garard



+ . .

DRAFT .
CLH: jh:6/11/57 #
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Mr, Cato Sells
901 Buena Vists

Farmington, New Mexico

Tmm‘]ﬁ)~ea.;* Mr, Sells:

S In accordance with the discussions held last week
beteeen yourself and various Bureau and’Tribal officialS(
1zﬂﬁﬁ£§rﬁﬁgiaﬁe payment of monies dué/the Navajo Tribe, it
is requested that you forward to’ the Branch of Realty Office
the agreed initiai'payment a duly executed affidavit set-
ging forth all previehsly/ greed terms.

If the agreed 1n1tial payment and a properly exe-
cuted affidavit are, not forthcoming, you must appear within
the next 15 days from the receipt of this letter and show
cause as to why your mining permlt No. 56 should not be can-
celled, ;ff \\

}6ur failure to respond fave;§ ly to this matter will
result inﬁthe cancellation of said permit at the termination of
the abogéfmentioned 15 days.

/f Sincerely yours, \\3

/

f \

/

Chairman, Navajo Tribal Council

General Superintendent
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e 3, 1557

.I‘.mm
Chalrman

lavajo Tribal Gounsil
¥indow Rock, Arizoma

M o, MII

wgp An office the of June
3 ek S i i S o gt
assistant, Wr. Towy Lynai. I again explained to the

The mmmmw would
operations. You refer hmd‘ 15 of this year

/ Fold mr- Sells Fhat AHls : Sincerely yours,
Justiticatrons merited o 205
Consideration, but Fho? /s/ Cato Sells
wrli) exisiing regulatiops Cato Sells

Were z:/;'a,njca/ we would
follow Jhem # ully, withowy

exXc ep? r:w - _ .



Farmington, New Mexico
April 15, 1957

Mr. Paul Jones
Chairman

Nava jo Tribal Council
Window Rock, Apizona

Dear Paul:

Reference is made to the conversation which I had with you
a couple of weeks ago with respect to the Tribe attempting
to charge 10X of the production bonus realized from the
mining of uranium ore. Pursuant to your suggestion, I am
writing this letter. .

I do not feel that it is fair for a Navajo who is engaged
in one field of endeavor to be penalized, when Navajos
engaged in other occupations are subsidized or given out-
right gifts. Navajos engaqed in the occupation of stock
raising do not ¥ly anything foe grazing rfghtl and have
had outright gifts of feed for their animals. Navajos en-
gaged in other occupations and businesses pay no taxes or
.percentage of grous recelpts whatsoever. Also, the water
assessmont of those Navajos ongngod in farming has been
guaranteed by the Tribe, and coal miners are only charged
a royalty of 10¢ a ton,

By way of lahlng ny Yosltlon clear, I want it understood
that I am not objecting to guylng the present royalty of
10-20% for uranium ore mined. However, I do not feel that
it is fair that the Tribe should share in any production
bonuses paid, as the production bonus is a payment to add
to the incentive for mining uranium ore. By virtue of the
fact that the Tribe is claiming a share of this imcentive
bonus, they are, in fact, reducing and destroylng the in-
centive to mime ore sufficient to warrant the payment of a
production bonus. .

A
Any action which you can take to rectify the ‘situation
would be greatly appreciated.

Very tguly yours,

Cato Sells




. .No.-. ACJ-36-57

RESOLUTION OF THE
ADVISORY COIMITIEE OF THE
NAVAJO TRIBAL COUNCIL

Amendment to Resolutlon No, A2S-80-51

WHEREAS:

1. Tribal Council Resolution No, CM-3-51, adopted
on Marech 22, 1551, authorized the Adviscry Commitiee of
the Navajo Teribsl Council to adopt regulations govern-
ing all mining op2rations on Navajo Trivali laads as in
1ts discretion would he in the best intevests of the
Navajo Tribe and the individual members ¥Thereof, and

2, Pursuant to the authority granted by the
Tribal Council, the Advisory Commlttee has adepied
cervain mining regulatlions; appiicable to both Navajos
and non-Navajos aliks; included in which is Advisory
Commivtee Resolution ACS-80-~51, adopted September 19,
1951. Paragraph entitled "Bonuses", under Sectilon 4
of saild resolution provides as follows:

"Bonuses

There shall be paid, as additional royalty

10% of any bonus paid by the United States

tomic Energy Commlssion for the production

of ore and particularly, bonuses for the initial
production of uranium ore from said lease, This
provision shall not be limited to bonuses for
initial production but shall appiy to any and
all bonuses paid for the production of ore,’

3: This provision on its present form is appli-
cakle to non-Navajo as well as Navajo cperator, It is
the intention of the Advisory Commiitee to encourage,
whenever possible, Navajos to operate thelr own mining



properties, One of the principal deterents is the
lack of investment capital on the part of individual
Navajos:. It is with this thought in mind that an
amendment excusing Navajo mine operators from the
ten (10%) per cent payment of the above paragraph

1s hereby recommended,

NOW THEREFORE BE IT RESOLVED THAT:

1. Paragraph entitled "Bonuses" of Section 4,
providing for the payment of royalties in Resolutilon
ACS-80-51 is hereby amended to read as follows:

"There shall be paid by all operators other
than Navajos, as additional royalty, 10% of
any bonus psid by the United States Atomic
Energy Commission for the production of ore
and pardticularly, bonuses for the initial
productlion of uranium ore from said lease.
This provision shall not be limited ©o
bonuses for initial production but shall
apply to any and all bonuses paid for the
production of ore."

2, The intenticns of the Advisory Committee 1n
amending the above paragraph is %o encourage Navajos
to work in developing their own mincral resources,
This provision is nct retroactive but will be effec-
tive on ining permits issued subsequent to final
aporoval by the Secretary of the Interior or his B
authorlized representative,

CERTIFICATION

I hereby certify that the foregoing resolution
was duly considered by the Advisory Commititee of the
Navajo Tribal Council at a duly called meeting at
Window Rock, Arizona, at which a quorum was present
and that same was approved by a vote of 9 in favor
and O opposed, this 12th day of June, 1957.

-/. ———
P g = s S
- ! LA A

- .r__'. - - ’”';l“. (_:".’/_.
SCOTT PRESTON, Vice Chairman
Navajo Tribal Council
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General § r!.ntendont Hrna ney June 10, 1957
m'?‘;h Asst Cen'l 3 tendent (Resources) : :
% ' . File Copy,
Branch of Realty, Navajo Agency Y 2 N v naiie
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On Jumha, 1957, Hessra. Eat-o Sglls, ILawrence C. Huerta,
Thomas Iyneh, nat in my office to discuss Cato Sells' problem of the
Tribe's Atenic Enez-gy Comission bonna thw the Navajo Tribe.

- Cato $olls propoesed to w, on t.hat date, u,mﬂﬂ as an initial
down payment, but the idea was not acceptabls to us since the proposition was
811 verbal, JMr. 8ells stated that if he paid the $1,000,p0, the letter pending
the signature of the Chaiyman of the Navajo Tribal C oweil and the Generasl Stpu'-
intendent to cancel his nl.ning permit lhonld be ilthlnld ﬁ'mnﬂing

" ¥r, 8ell wee informed thatthe lotter would be signed and mailed to
hi.m,mdd.mitauttaroi‘racorﬂ. dematoldalsothathlthmﬂdnplydm -
30 days, steting, in writing, the propesition he mede orally, This is to be
weommdwcﬂm.wmmmnt. The letter is to provide £orpmt

thabﬂmnow:gthanmmwmtendofthocnlmpn. _

- I%{ was egreed that wpor recelpt of the §1,000,00 payment the prepoud ;
agreement would be submitted to the Advisory Comaitiee for aceeptance or rejectance.

‘hbaromit!n the retum of the letter which iz to be signed by you
mldﬁwﬂhaimanformﬂhlbt-oﬁr._&ua.

Ae He Harris, Chief
Branch of BRealty -
cc: Chairman, NTC
: Mr, Huerta
Realty)/
- Chrono
Me&F
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STANDARD FORM NO, 64 .
(4

OJﬁce Memorzmdum UNITED STATES GOVERNMENT

TO : General Superintendent, Navajo Agency DATE: June 7, 1957

FROM - i Branch of Realty, Navajo Agency /

SUBJECT:  Cato Sglls /

On Monday,\ June 3, 1957, Messrs. Cato Sells, Lawrence’ C. Huerta,
7

L ] = - - - . al f -
Thomas Lynch, and I Net in my office to discuss Cato be]ﬁt“ problem of the
Iribe's Atomic Energy Ogmmission bonus due the Navajo Jribe.

vato Sells proposk
payment, but the idea was
verbal, Mr, cells stated tha
signature of the Chairman of thea Navajo 'J.‘r';_'oal Council and the General Super-

intendent to cancel his mining pernuit ’ﬁpulq be withheld from mailing.

2y Sells weos informea

Td;qta.s-*ﬁvma'l lﬂr-a"rﬂe'd 'Gl"'EiL.- a lntter —ﬂ%&%&tﬂﬁ&vm‘ﬂo be

: . mm}t@/ & mdalter of record. Hewos told
signed and mailed to & e b would reply within 30 days =i @0, T AsY

a7rhg, 10 wrilin mode 750—-&- ‘o be
S ine ‘:)I‘O"gOS-t‘f on ue}oral._v st=mf., accomni

F,a,;d’& ;{w; aym en? o

g)f H'd}

ied by a $1,000jpavment. The Jofter )5 Fo

the llavajo

It was agreed t,!:ax, upon receipt of the &
A

ropased = £ A
. agreement,. . would be subnitted to the

GeCsd "f'.rff-." Qe eCfﬂﬂ‘e..ﬂ
confirmaidan '

Advisory Committee for

o 13
’h'fﬂ

We are Sddedee awaiting the return of the letter, s be sizned by you

and the Chairfhan for mailing to Mr. Sells.

A. H, Harris, Chief
~ranch of nealty
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Mr, Cato SeL'I.p
901 Buena Vista
Farmington, New Mexieco

Dear Mr. Sells:

Purguant to your requests for remewal of your Mining Permit No. 56
and the survey description of the Osk Sprimgs clalm contained therein be
corrected, and the approvals thersof by the Advisory Committee on August 1l,
1956, your mining permit is hereby renewed for an additional two-ysar term
from Augusi 6, 1956, which date is the expiration date of the second two-
year term of Mining Permit Ne, 56, subject to the condition that you pay the
Navajo Tribe the balance due on the Atomic Inergy Commission production
bonus payments which, according to letter sddressed to you dated August 2,
1956, by the Chalrman of the Navajo Tribal Council, is due not later than
the emd of this calandar year. ,

You ere further advised that the survey description of your Oak
Springe cleim, as evidenced by 2 map and deseription thereof dated Jan. 1955,
submitted to the Advisory Committee on August 1, 1956, is hereby corrected
to be in conformity with seld map and description as follows:

"The point of begim:’mg being corner Ne. 1 which from the Arizona~-
YNew Mexico boundery marker Mile Post #17% bears $32° L3'W.,597.80 £t; from
corner No. 1 by metes and boundsy N53° 25'W,, 1,500 fi,to corner No, 2§ S36°
35%W,, 600 T, to corner No. 33 S. 53° 25'E., 1,500 ft. to corner No. k;
N36° 35'...., 600 ft. to corner No. 1, the po.tnt of beginning, The tract as
described contains 20.66 acres, more or less."

Yours very truly,
/s/ PAUL JONES
Chairman, Navajo Tribal Council
(Sgd;)_K.'W. Dixon
Aotine General Superintendent
cc: Realty/hronoos n/f

USGS, C,rlsbad, New Mexico
Kerr-HMoheo 011 Industries, Shipock, Ny,

T1/2jh:8/20/56
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ACTION OF ADVISORY COMMITTEE
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Name of Applicant

Address
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against,
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REMARKS OR SUBSEQUENT ACTION:



Farmington, New Mexico
14 August, 1956

Advisory Committee
avajo Tribal Council
‘indow Rock, Arizona

Dear'Mr. Tom Lynch,

I am submitting a resurvey description of
my Oak Spring Property for committee consideration.
Would appreciate théir early action. Also would
appreciate the committee action on Oak Spring
extension as I am submitting both plots.

Yours truly,

[ 04
Cato Sells

RECEIVED
AUG 141956
E

4




L

/-_-/—/_)(_."./‘ V. /-(-_-/Jc:,a‘{g JWX'_'

L= prmrect, i/ Sicr .
r Of r5 = sk AT L& &/{b’-

B T L'a-_._g‘y, A P,

ARIZONA

s
)

NEW MEXICO

‘;;'fq_—uf;' Lo ‘bffygpo.ﬁf
Mo I7L, S Criref
LIt ELIC R s 1 i~

DESCE/IFPT/IOA
Thoee. gremrmr o f I.C;g;,:g/:’)r)):' ary .é)r_/f')y SOV
MNe S wa;a_:/é Srmrn Floe Arrrorres . Al v
l’i A AC'LJ/Jd’JFf s rair e At pross
e SDomrs 5. 3243 W, 597, (5‘{9’

L rorrs cormer— o/ Loy e -
e LoerSs

N S3 25 W, 450G fo cor MNe. 2o
—' e, SR fiy Ia o Ao cms /'/c.j‘:-
-, -5_:3:.?-_‘-; _cf’_) ABOC Lo cmm Ao i
N B35 E, GO0 fo cor Mo.7
PAe oS of O grrrraing.

THAre Frove st =S s rbH el Cevidoas
PO e Acres, rrrores o Sess,

CATO SELLS

GRAVEL TOP CLAIM SURVEY,
OAK SPRINGS, ARIZONA.

APACHE CO., SCALE =500
ARIZONA JANUARY 'S




a/?‘/f@

7E
June 3, 1957 o

Mr. Paul Jones
Chairman

Navajo Tribal Council
Window Rock, Arizona

Dear Mr. Jones:

Following our meeting in your office the morning of June 3,
I met with Mr, A. H. Harrls, Chlef, Branch of Realty, and his
asslstant, Mr. Tommy Lynch. I again explained to them the
hardship that the present rules and regulations with respect &
the additional 10% required of Navajos was causing my mining
operations. agreed fully with my justificatlions buf sug- ? o
gested that before anything could be done, it would be necesszry |
§o have the present regulation on this subject repealed., There—
fore, in behalf of myself and all other Navajos who find themsielves
in the same dllemma as I do, I strongly recommend that appropriate
actlon be taken to repeal Thils portion of our mining regulations.
For Jjustification of this request, I can submit my personal
experience. In conducting mining operations, large amounts of
money have to be invested before any benefits are realized. In
many instances, the payment of this additional 10% AEC.ponus
means the dlfference between shutting down and proceeding to
develop of natural resources. In addition to this particular
hardship, I can point out as justification for the Navajo Tribe
to encourage Navajos to develop their own resources.

The proposed change in our present mining regulations wowld
not mean the stoppage of any appreciable amount of income to the
Tribe for it would only affect Navajos conducting their own mining
operations, You may refer to my letter of April 15 of this year
for any further justifications. I stand ready to appear before
the Advisory Committee upon request when this matter is being
considered to personally set forth in detaill any clarification
that might be needed,

Sincerely yours,

Mo/ stated that Ais SUggestons meritey
oasidaralivh Lt Shat vnti/ /s/ Cato Sells
ex/s tihg regula FAONS et & G wana
é-‘»éﬂf?yewc/, we must foltlow

Yhem . without exception.

TS



STANDARD FORM 1O, B4 . .

Ojﬁ(fﬁ Memorandum - UNITED STATES GOVERNMENT

TO : Chief, Branch of tealty DATE: [ay 1L, 1957
FROM : Realty Assistant, Minerals Section

SUBJECT: (ato Sells! Mining Permit No. 56.

Attached are copies of your letter dated March 18, 1957 to Mr, Cato
Sells and Mr, Spanlding's letter dated April 2L, 1957, by certified mail
recuesting remittance of the Navajo Tribe's share of the Atomic Energy Com=
mission bonuses. Mr. Spaulding's letter rave Mr. Sells ten days from date
of receipt of the letter, which he received Aoril 26, 1957, to remit the
amount requested or furnish this office with a statement explaining why he
thinks that the Navajo Tribe should not receive its share of the Atomic
dnergy Commission bonuses.

Since the ten days have elapsed and we have not heard from Mr. Sells,
I am forced to state that I have exhausted all means within my position in
acting towards collecting the Navajo Tribe's share of the bonuses so there-
fore, I offer a few suzrestions:

Since April 2, 1957, Mr. Sells has received another bonus in the
amount of $699.2l, making a total of #l,325,.78 due the Navajo Tribe to date.

Approximately a wear aco, this office encountered the same difficulty
with Mr. Sells regarding his reluctancy to remit the Hlavajo Tribe!s share
of the oroduction bonuses, fortunately, we were able to collect after threat-
ening denial of renewing his mining permite

Under the terms and conditions of the Navajo Tribal Mining Permit,
Paragraph L states:

CAMCELLATION AND FORFEITURE: When, in the opinion of the Area Director,
there has been a violation of any of the terms and conditions of the permit,
the Area Director will have the rirht at any time after 30 days nobice to the
permittee, specifving the terms and conditions violated, and after hearing,
if the permittee shall so reaquest within 30 days of receipt of notice, to de=
clare this permit null and void, and if any royalties or other obligations
are due the Navajo Tribe, to take appropriate action to see that such obli-
gations are fulfilled.

It is quite obvious that Paragraph L of the permit should be invoked
due to his violation of the following paragraph civen on page 2 of ‘the Permit:

BONUSES: There shall be paid as additional royalty, 10 per cent of
any bonus paid by the United States Atomic knerzy Commission for the produc-
tion of ore and particularly, benuses or the initial production of uranium



o

MEMORANDIM to Chief, Branch of Realty May 1L, 1957

ore from said lease, This provision shall not be limited to bonuses for
initial production but shall apply to any and all bonuses paid for the pro-
duction of ore,

Theoretically, it is doubtful that if cancellation of Mr, Sells' min-
ing permit were enforced, the problem of collecting the Navajo Tribe's share
of Atomic Energy Commission bonuses would not be solved.

However, if all four (L) of his mining permits were to be cancelled
without considering the fact that the certain mining permit has unnecessarily
Jeopardized the other three (3) permits, perhaps then he may realize that he
is no exception insofar as complying with the tribal mining regulations is
concerned, Indian permittees are not required to post surety bonds when they
obtain mining permits.

If this matter of an uncollectible item were left entirely up to the
Tribe, and since there is no responsible position in the tribal organization
to enforce collection of said item, the Bureau remains to be looked upon to
enforce the collection in spite of the fact that the Tribe established by
resolutions, certain requiremenis which Mr, Sells agreed and accepted to
abide by and same having satisfied the Navajo Tribe, the Area Director
approved his mininge permit.,

The particular permit involved herein averages a monthly royalty of
$509,00 to the Tribe while the other producing permit averages $130.00
monthly, but the other two permits yet remain to benefit the Tribe in pro-
duction royalties. It is upon the basis of these two producing permits that
it is doubtful the Tribe will go alonz with the suggestion that these permits
including the other two permits be cancelled.

In view of the foregoing, there is hardly any choice to deviate from
this suggestion. My thought is that perhaps you can talk this matter over
with the Tribal officials and the Superintendent or to initiate proceedings
to cancel the permit directly involved or all of Mr. Sells mining permits
as authorized under the terms and conditions of the permit.

ok

Thomas Lynch
Realty Assistant
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7,114-51

Mr, Cato Sellas -
901 Busns Vista
Farmington, New Nexiso

Dear' Mr. Sellss

Reference is made %0 cur letter of Mareh 18, 1957 wherein you were
dvised that sccording to the Agency Realty records, the Atomic Lnergy Com=
misgion paid you produstion bonuses in the amowt o.t §38,905.47.

Agcording to tribdal =ining regulations and the terms and senditions
et:onrniﬂngpuﬂ.t,mmhrﬂthﬂnhvajorribompormtnr
the bonuses you réeaived,

Resent information received frem the Atomic Epergy Commission re=-
vealad that during the month of March, 1957, you received $3,653,10 as bosuses
for production from your Mining Permit Ko, 56 which makes a total of J.,005.06
due the Navajo Tribe as its share,

W11l you pleass forward your cheek in the msount of §i,255,86 =ade
payable to the Bureau of Indisn Affairs not later than 10 days from date of
receiot hereof, or fumish this office with a statemnt explaining wiy you
think that this smount is not due the Kavajo Tribe,

Sincerely rours,

Osnerul Superintendsnt

TLynel/dw 4=12-57
Healty
Chrone



Resources=imalty
Minersls

“r. Cato Sells
Furmington, New lﬂho
ser r, Sellms)

A periodie exsmination of our files revegls that you 'sve been
a¢tive in mining uraniume-rvansdium bearing ores from your “ining Permits Nes,
ES and S during the pest year,

Information received from the Aomic Energy Comelgsion slso chow
Liet you received pgyment of boruses for preduction of ursnlim beering ores
‘rem sald mining permits during the months of September, Cclober, [ecember,
1956 and Fabruary, 19:7.

Uf course, you gre mwmra of our bSavajo Tribgl Mining lmgulstions
which require you Lo re=tt 10 per cant of any Atomic Energy Cu-iuion
Lonus to the Navajo Tribde, IDwring the ahove period mentioned, vur recorss
show that you received a total of §33,905.L7 as produsticn bonuses from
‘he Atosic Ynergy Commission of ‘which the Ssvajc Mbc 1s to receive lU per
cent or $3,390,55.

¥Will you plsase . fnrwm you' chnck in the amount of 43, 390,55 nmade
payable to the Burweu of Indisn Affeirs im ediately, or furnisn tris ar’tee
vith a statement explaining the delay in payment.

Youra very truly,

A, 4. Harris, Chief
Jrancy of healty

T Lynch/dw
Kealty
Chrono

N/F



Chief, Branch of Realty May 1li, 1957
; File Copy
~ Realty Assistant, Minerals Section . Surname
Cato Sells' Mining Permit No. 56. : e

asssssrmpssnsseansanEases

Attached are copies of your letter dated March 18, 1957 to Mr. Cato
Sells-and HMr, Spanlding's letter dated April 2}, 1957, by certified mail
requesting remittance of the Navajo Tribe's share of the Atomic Energy Com=
migglon bonuses. Mr. Spaulding's letter gave Mr. Sells ten days from date
of receipt of the letter, which he received April 26, 1957, to remit the
amount requested or furnish this office with a statement explaining why he
thinks that the Navajo Tribe should not receive its share of t.ha Atomiec
Energy Commission bonuses,

Since the ten dm have elapsed and we have not heard from Mr. Sells,
I am forced to state that I have exhsusted all means within my position in
acting towards collecting the Navajo Tribe's share of the bonuses so there-
fore; I offer a few sugpestions:

' Since April 2lj, 1957, Mr. Sells haﬁ received another bonus in the
amount of $699.2l, making a total of ¥4,325.78 due the Navajo Tribe to date.

Approximately a year ago, this office encountered the same difficulty
with Mr. Sells regarding his reluctancy to remit the Navajo Tribe's share
of the production bonuses, fortunately, we were able to collect after threat=
ening denial of renewing his mining permit.

" Under the terms and conditions of the Navajo Tribal Mining Permit,
Paragraph li states:

CANCELLATION AND FORFEITURE: When, in the opinion of the Area Director,
there has been a violation of any of the terms and conditions of the permit,
the Area Director will have the right at any time after 30 days notice to the
permittee, specifying the terms and conditions violated, and after hearing,
if the permittee shall so request within 30 days of receipt of notice, to de=
clare this permit null and void, and if any royalties or other obligations
are due the Navajo Tribe, to take appropriate action to see that such obli=
gations are fulfilled.

It is quite obvious that Paragraph i of the permit should be invoked
due to his violation of the following paragraph given on page 2 of the Permit:

BONUSEIS: There shall be paid as additional royalty, 10 per cent of
‘any bonus paid by the United States Atomic Energy Commission for the produce
tion of ore and particulnrly, bonuses or the initial production of uranium
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MEMORANDIM to Chief, Branch of Rsalty May 14, 1957

ore from said lease. This provision shall not be limited to bonuses for
initial production but sha.‘Ll apply to any and all bonuses paid for the proe
duction of ore.

Theoretically, it is doubtful that. if cancellation of Mr., Sells' min-
ing permit were enforced, the problem of collecting the Navajo Tribe's duro
of Atomic Energy Comnission bonuses would not be solved. ,

However, if all four (k) of his mining pu_wltc were to be cancelled
without considering the fact that the certain mining permit has unnecessarily
jeopardized the other three (3) permits, perhaps then he may realize that he
is no exception insofar as complying with the tribal mining regulations is
concerned, . Indian permittees are not required to poat. nunty bonds when they
obtain mining permits,

1 this matter of an uncollectible item were l'e.ft entirely up to the
Tribe, and since there is no responsible position in the tribal organization
to enforce collection of said item, the Bureau remains to be looked upon to
enforce the collection in spite of the fact that the Tribe established by
resolutions, -certain requirements which Mr, Sells agreed and accepted to
abide by and same baving satisfied the Navajo Tribe, the Area Director
gpproved his mining permit,

The particular permit involved herein averages a monthly royalty of
$509.00 to the Tribe while the other producing permit averages $130.00
monthly, but the other two permits yet remain to benefit the Tribe in pro-
ductien royalties. It is upon the basis of these two producing permits that
it is doubtful the Tribe will go along with the suggestion that these permits
including the other two permits be cancelled.

In view of the foregoing, there is hardly any cholce to deviate from
this suggestion, My thought is that perhaps you can talk this matter over
with the Tribal officials and the Superintendent or to initiate proceedings
to cancel the permit directly involved or all of Mr, Sells mining permits
as authorised under the terms and conditions of the permit, :

%zz =7/;/L

Thomas Lynch
Realty Assistant

TLynch/ dw
%%nfzy/(?!)
Chrono
M/F -
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

APR 2 4 1957

¥
Mr. Cato Sells '

901 Buena Vista
Farmington, New Mexico

Dear Mr. Sells:

Reference is made to our letter of March 18, 1957 wherein you were
advised that according to the Agency Realty records, the Atomic Energy Com=
mission paid you production bonuses in the amount of $38,905.47.

fAccording to tribal mining regulations and the terms and conditions
of your mining permit, you are to remit to the Navajo Tribe 10 per cent of
the bonuses you received.

Recent information received from the Atomic Energy Commission re-
vealed that during the month of March, 1957 u received $3,653.10 as bonuses
for production from your Mining Permit No. (56/which makes a total of $L,255.86
due the Navajo Tribe as its share,

Will vou please forward your check in the amount of 34,255,866 made
payable to the Bureau of Indian Affairs not later than 10 days from date of
receipt hereof, or furnish this office with a statement explaining why you
think that this amount is not due the Navajo Tribe,

Sincerely yours,

(Sgd.Y G, Warren Spaulding

4

General Superintendent

TLynch/dw L4i-12-57
| ealty
Chrono

M/F
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Farmington, New Mexlico
April 15, 19587

Mr. Paul Jones
Chairman

Nava jo Tribal Council
Window Rock, Apizona

Dear Paul:

Reference is made to the conversation which I had with you
a couple of weeks ago with respect to the Tribe attempting
to charge 10% of the production bonus realized from the
mining of uranium ore. Pursuant to your suggestion, I am
writing this letter.

I do not feel that it is fair for a Navajo who is engaged
in one field of endeavor to be penalized, when Navajos
engaged in other occupations are subsidized or given out-
rlTht gifts. Navajos eniaqed in the occupation of stock
raising do not pay anything foe grazlnq rights and have
had outright gifts of feed for their animals. Navajos en-
gaged in other occupations and businesses pay no taxes or
percentage of gross receipts whatsoever. Also, the water
. assessment of those Navajos ongagod in farming has been

guaranteed by the Tribe, and coal miners are only charged
a royalty of 10¢ a ton.

BE way of laklng mny fosltlon clear, I want it understood
that I am not objecting to paying the present royalty of
10-20% for uranium ore m/ od. However, I do not feel that
it is fair that the Trib: should share in any production
bonuses paid, as the proc :tion bonus is a payment to add
to the incentive for -lniug uranium ore. By virtue of the
fact that the Tribe is claiming a share of this incentive
bonus, they are, in fact, reducing and destroying the in-
centive to mine ore sufflcient to warrant the payment of a
production bonus.

Any action which you can take to rectify the situation
would be greatly appreciated.

Very tﬁfly yours,

Cato Sells



INTER OFFICE MEMO

THE NAVAJO TRIBE g Lon ppp”s

12 April 1957

DATE
TO: Mre. A. H, Harris, Chief, Branch of Realty
FROM: Mr, K, N. Oarard, Tribal Mining Engineer
SUBJECT: Your Memorandum Dated March 29, 1957

My assistant, Mr. C., V. Collins, has just returned
from a mine inspection trip as of April 11, 1957 and reports
that the Kennedy-McGee Mining Company, Oak Springs Mine or
Salt Canyon No. 2 Mine is being taken care of and a ventilating
fan is being installed. Due primarily to the lack of sizeable
ore body the other recommendation made for a parallel drift
being driven will not be enforced by the Navajo Tribal Mining
Department.

The Cato Sells Permit No. 56 is inspected and the
two suggestions in the Bureau of Mines report (1) lack of
timber, (2) lack of ventilation are being taken care of at
this time.

The Bureau of Indian Affairs has mine inspection
representation through the United States Geological Survey,
R. 8. Fulton, Carlsbad, New Mexico, and I feel that it would
be advisable for your office to notify the Carlsbad office
concerning any mine inspection reports received by the Realty
Department from the Bureau of Mines, Phoenix, Arizona, also
State inspection reports.

The Navajo Tribal Mining Department feels that a
rigid enforcement of book regulations would close down 90%
of the uranium mines on the Navajo Reservation. Due to the
experience record of mine accidents on the Navajo Reservation
and the fact that the geology is of a nature that the usual
dangers encountered in other mines is not evident in the
mines on the Reservation., We do not feel that it is advisable
to enforce all regulations as presented by the Bureau of Mines
mine hup-otor.

K. N, Carard
Tribal Mining Engineer
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File Copy

March 18, 1957

Mr, cat@ 53113
Farmington, New lexico

Dear ¥r, Sells: -

A periodic examination of our files reveals thel you heve been
active in mining uranium-vanadium bearing ores from your Mining Permits Nos,
55 and 56 during the past year.

Information received from the Atomic Energy Commission also show
that you received payment of bonuses for production of urenium bearing ores
from said mining permits during the months of September, October, Tecember,

1956 and February, 1957.

Uf course, you are aware of our Navajo Tribgl Mining Hegulstions
which require yon to remit 10 per cent of any Atomic Energy Commission
bonus to the Navajo Tribe, IDuring the ebove péeriod mentioned, cur records

show that you received a total of §33,905.47 as produetion bonuses from

the Atomic Energy Commission of which the Mavaje Tribe is to racaive 10 per
cent or 53,8901 50 :

Will yom plsase forward your chéck in the amount of $3,590.55 made
payable to the Suresu of Indisn Affeirs immediately, or furnish this office
with a statemsnt explsining the delay in payment.

Yours very truly,

A, H, Herris, Chief
Oranci of Realty

TL dw

Chrono

M/F



' l IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P. 0. Box 829
Carlstad, New Mexico

T

March 12, 1957

O,z Leee

Mr, Cato Sells
901 EBuena Vista
Farmington, New Hexico

Dear Mr, Sells:

Reference is made to Permit y{iease) I'c. 56
vajo Tribal Lands issu

Enclosed is a copy of mining Operating Regulations (30
CFR, Part 231) of the Secretary of the Interior, referred to in
section l-e of the permit and l-c of your assignment.

Your particular attention is directed to part 231.6
which refers to furnishing this office with duplicate prints of
your mine naps and to part 231.8 which refers to the furnishing
of prospecting inforration. Forms for reporting bore hole logs
are available in this of'fice, and will be forwarded to you on
request.

Arrangesents have been made between the Swuperintendent,
Navajo Agency, the AEC and this office with all wranium mills and
buying staticns to have all royalties due the Navajo Tribe calcu-
lated and deducted from your settlements., These royalties will
be paid direct to the Superintendent by the nill or buying agent,

Engineers fron this office will wisit the property from
time to time, and if there is any information or help we can give
you please let us Imow,

Very truly yours,
=

Repional Uining Supervisor

Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF INDIAN AFFAIRS

FILES

CAUTION!

Positively no papers to be
added to or taken from this
file, except by an employee of
the Mails and Files Division.

'ON 3114
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pEC 26 19556

Mr. Cato Sells
201 Buena Vista
Farmington, New Mexico

Lear Mr, Sellsts

This refers to our lettier of Aupust 22, 1956 wherein your applica=
tion for renewal of Mining Permit; No. 56 was approved for an additionsl two
year term subject to the condition that you pay the Navajo Tribe the balance
due on Atomic Energy Commission production bonus payment widch is due not
later than the end of this calenciar year. According te our records, on
August 17, 1956, you paid the Navajo Tribe ¢373.92 or one=half of the amount
due the Navajo Tribe as its share of the Atomic Znergy Commission bonus paid
you. :

- . This is to remind you thet there is but a little over two wecks
of this calendar year within which to pay the balance of the Atomic Ynergy
Commission bonus to the Navajo Tribe and that since the Advisory Committee
renewed your mining permit subject to your remittance of said amount, we
would like ‘to know whether you intend to pay the balance before the end of
this calendar year before any action can be: taken to enforce the condition
provided in the renewal of Mining Permit No, 56.

Yours very truly,

/s7 PAUL JONES
Chairman, Navajo Tribal Council

(Sgd.) G. Warren Spaulding

General Superintendent

TLynch/dw

L Realty

Chrono
M/F
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;hpplication for Correction of Survey Deseripticns of Cato Sells!
Upper and Lower Canyon Claims, as Conteined in Mining Permit #56,

My, Cato Sells applied for a 